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Editorial Section. 


A REACTION COMING. 

The country is being over-run by life insurance 
promoters, ranging all the way from honest men 
to arrant rogues. As in all other human affairs, 
the majority are betwixt and between, neither 
sprouting wings nor exhaling a sulphurous aroma. 
Unfortunately, however, even some of the best of 
them have fallen into the evil course of misrepre- 
senting to the prospective investor the profits 
which may reasonably be expected from the opera- 
tion of life insurance companies launched now. In 
order to entice the reluctant dollar from its lair, 
reference is made to the astonishing profits of 
the original investors in stock of the Prudential 
Insurance Company, of Newark, the Aetna Life, 
of Hartford, and other companies—half truths, 
which in the circumstances are worse than out- 
and-out lies—for any man who knows anything 
of the business (and one who does not had better 
keep out of it) knows that those profits were made 
under conditions which do not now exist and never 
will, in all human probability, exist again. It is 
greatly to be regretted that these tactics are be- 
ing followed, for the life insurance business is an 
honorable business, and nothing should be done 
by its advocates which can now or in the future 
bring discredit upon it. Our feeling concerning 
the matter is illustrated by the following quota- 
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tion from a letter addressed by us to a life insur- 
ance company now organizing in one of the Middle 
Western States, promoted by men who know the 
life insurance business, and assisted by a board of 
directors made up of reputable and substantial 
business men. Yet, the prospectus of this com- 
pany contains many statements impossible to sub- 
stantiate, and many others which, while techni- 
cally true, are grossly misleading. We said to this 
company : 

“We feel very strongly on this subject, for in the 
course of our business we have had to examine the 
printed matter issued by scores of new companies, and 
it is unfortunately true that the country is being over- 
run by stock salesmen who are obtaining subscriptions 
for stock of new life insurance companies upon represen- 
tations which are absolutely impossible of fulfillment; 
and it is as certain as anything in this life can be that 
within ten or fifteen years there will be a reaction when 
the stockholders find that they have been swindled, 
which will discredit the life insurance business as a 
whole, and equally or to a greater extent the men who 
have lent their names as directors and officers to the 
promotion of these new companies. We do not wish 
you to misunderstand our attitude, and, therefore, state 
as emphatically as possible that we believe there is 
plenty of room for more life insurance companies, and 
that a sound, well managed life insurance company is 
without question of value to the district in which its 
home office is located. There is no reason why the 
Middle West and the South should not develop in the 
next twenty or thirty years life insurance companies 
which, while perhaps they will never overtake the pres- 


_ ent leaders, will, nevertheless, do much good and aid in 


preventing the undue concentration of wealth in one 
section of the country. The very fact that these condi- 
tions make the promotion of new life insurance com- 
panies a proper and honorable enterprise, however, car- 
ries with it a corresponding obligation not to mislead 
the public from which subscriptions and applications for 
insurance are solicited. Wrong methods now will within 
a comparatively short period of years result in much 
disturbance, and we fear will create a feeling of hostility 
toward what is perhaps the most beneficent business 
and the most powerful factor for the alleviation of suf- 
fering and want which civilization has yet produced.” 


If for no better reason, considerations of busi- 
ness prudence should prevent such misrepresen- 
tations as those referred to above, which, like 
curses and chickens, will come home to roost, 
sooner or later. 





HOW MUCH INSURANCE SHOULD A 
BUSINESS MAN CARRY? 

The problem which confronts a man with a wife 
and family, and with a business which yields him 
a considerable income, but which would cease to 
be productive upon his death—as in the case of 
lawyers and other professional men, and many 








~~ 


business men who through a special knowledge of 
some particular subject command a following very 
similar to the clientele of a professional man—can 
be solved only through the insurance of the val- 
uable, productive life. It has seemed to us that the 
importance of making ample provision through life 
insurance for the maintenance of the family of 
such a worker is becoming more and more widely 
recognized ; though it is astonishing how few men 
in such circumstances carry an amount of insur- 
ance even approximately sufficient to permit the 
family to continue, in the event of the untimely 
death of its head, without material change in the 
manner of living. The country is full of men 
who at thirty-five have reached a point where their 
incomes are several thousand dollars in excess of 
legitimate current requirements for living ex- 
penses. For instance, a man whose income is 
$7,500 per annum ought, in our opinion, to carry 
at least $100,000 of life insurance, and this he could 
do for approximately $2,500 on the Ordinary Life 
plan, and for considerably less if the policy were 
non-participating, leaving $5,000 for the balance 
of the year’s expenses. One hundred thousand 
dollars invested securely in bonds or guaranteed 
mortgages will produce an income of from $4,000 
to $4,500 per annum, which would correspond to 
the larger income earned during the life of the 
husband and father, when his personal expenses 
and the cost of carrying the necessary amount of 
insurance are deducted. In other words, it is pos- 
sible for a man in such circumstances to make 
fitting provision for the support and education of 
those dependent upon him, and nothing less than 
$100,000 is sufficient. It is possible to carry that 
amount in Convertible Term insurance at a cost 
which at age thirty-five is so low as to make it 
almost criminal for a man with a wife and young 
children to ignore the opportunity to protect them 
through its purchase. As his income increases, the 
policy may be changed to Ordinary Life, or, if de- 
sired, to a Limited Payment Life form. 


We recently presented the subject in this way 
to a prosperous lawyer, a man who started out 
without property or capital other than his educa- 
tion, and whose acute legal mind instantly recog- 
nized the logic of the proposition and its applica- 
tion to his own case. Yet, the whole subject 
seemed new to him. There must be thousands of 
men similarly situated, and it seems to us strange 
that more life insurance field men do not give 
their time and thought to the writing of large pol- 
icies. Nevertheless, even those most familiar with 
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the business are inclined, it seems to us, to under- 
insure their own lives. We recall a recent conver- 
sation with a prosperous fire insurance broker—a 
man who, with wife and children, goes every year 
to Europe for two months or more—who makes, per- 
haps, $10,000 a year more than he requires for the 
year’s expenses, and who now, a little past forty 
years Of age, has provided, free of incumbrance, a 
comfortable and beautiful home for his wife and 
children, besides making some investments. Yet, 
should that man die, his estate, including some 
$30,000 of insurance which he carries, would not 
begin to furnish a sufficient income for his widow 
and children to live in anything approaching the 
unostentatious but extremely comfortable manner 
to which they are accustomed. Not long ago, in 
conversation with us, this man remarked with con- 
siderable satisfaction that he had had an unusually 
good month—he had “put away” $1,700. He 
added: “Let me keep it up for a year or two and 
I will be ready to quit.” We suggested a small 
mathematical calculation in this connection, and 
perhaps made another convert to our theory that 
men situated as this one is #ehould very heavily in- 
sure their lives. 

Of course we cannot and do not write insurance 
ourselves, but we can at least argue the merits 
of the plan sketched above, and make an opportu- 
nity for the first live insurance agent who happens 
to see the people we talk to. 





POLICY FORMS PERMITTED BY NEW 
YORK LAWS. 


The so-called Armstrong legislation in this State 
included the creation of a standard policy to be 
used by all life insurance companies of this State. 
At the last session of the Legislature this law 
was amended so that after January I, IgI10, no 
company operating in New York, whether incor- 
porated under the laws of this or some other State 
or country, will be permitted to issue policies ex- 
cept in accordance with forms submitted to and 
approved by the New York Insurance Department, 
and which are required to contain certain standard 
provisions. The policies cannot be less liberal than 
fixed by this standard, but they may, at the op- 
tions of the companies, be made more liberal. This 
protects the policyholders, while, at the same time, 
leaving room for individual action by the compa- 
nies. 

For the information of subscribers, we quote 
from the circular issued by the New York De- 


| 





partment, November 8th, dealing with this mat- 
ter: 


The so-called standard provisions included in all of 
such forms and required by the statute are, in substance, 
the following: 

1. That the insured shall have, substantially, one 
month’s grace in which to pay the premiums after the 
first year. 

2. That the policy shall be non-contestable after two 
years from its date of issue. 

3. That the policy shall constitute the entire contract, 
or, if the application is to be deemed a part of the 
contract, a copy of the application must be indorsed on 
or attached to the policy proper. 

4. That, if the age of the insured has been misstated 
by him, the policy shall, in effect, be for the amount 
which the agreed premium thereon would have pur- 
chased at the correct age. 

5. That the policy shall participate annually in the 
surplus of the company, if written by a participating 
company. 

6. That the policy shall specify the options to which 
the policyholder shall be entitled on lapsation after three 
full annual premiums shall have been paid. 


7. That the policy shall specify that the policyholder 
shall be entitled to a loan thereon equal to the full re- 
serve less certain specified deductions, after three full 
years’ premiums have been paid. 

8. That the policy shall include a table of loan values 
and surrender options available to the policyholder dur- 
ing the first twenty years of the policy. 

9. That the policy shall also, in certain cases, include 
a table showing the amounts of installments or annuity 
payments. 

10. That the policyholder shall be entitled to have his 
policy reinstated within three years after lapsation, on 
production of satisfactory evidence of insurability and 
the payment of all arrearages, with interest. 


It was found that there was much variation 
in the forms submitted, which will leave opportu- 
nity for nice discrimination on the part of the pol- 
icyholder contemplating taking out new insurance. 





SUGGESTIONS SOLICITED. 

The time is now approaching when we will be- 
gin the compilation of our 1910 volume of reports. 
Our institution is unique in that it exists solely 
upon the payments of our subscribers. We are 
here to furnish to these subscribers such informa- 
tion as they can use, and we shall be much in- 
debted to anyone who will let us know how, in 
his opinion, we may be able to improve our an- 
nual volume, or any other portion of our service. 
We have already decided upon a number of im- 
picvements for next year’s book. 





AGENT MAY ACCEPT COMMISSION ON HIS OWN 
POLICY. 

It was announced at the New York Insurance Depart- 

ment on November 24 that the ruling of March 18, 1908, 

to the effect that the payment to a life insurance agent 
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of a commission on a policy written by his company 
on his own life was in violation of the law, had been 
superseded by a ruling to the effect that, where the 
agent holds a contract with the company whereby such 
company agrees to pay him as compensation for his 
services a commission on all policies effected by him, 
the payment of such a commission on a policy written 
by the company on the life of the agent is not a viola- 
tion of the anti-rebate provisions of the insurance law 
and the penal code. 

The department, however, calls attention to the fact 
that this ruling presupposes absolute good faith on the 
part of the agent and the company, and holds that should 
the agency contract be entered into, either directly or 





indirectly, for the purpose of thereby accomplishing a 
commission payment to a person not regularly em- 
ployed, or not having bona fide the intention to act, as 
an insurance solicitor, such ruling would not apply. 





Under date of November 16 the New York Insurance 
Department issued printed instructions in connection 
with the appointment of agents under section or of the 
Insurance Law, as amended. The department is making 
a strong effort to eliminate, so far as possible, so-called 
agents who, in fact, control only one or two policies 
and are not properly entitled to receive commissions. 
This attitude is clearly indicated by the instructions. 
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Reports Upon Companies and Associations. 





THE AEGIS LIFE INSURANCE COM- 
PANY, DENVER, COL. 


This company was incorporated under 
the laws of Colorado January 12, 1909. 
It has not yet begun active business, but 
expects to do so between January 1 and 
January 15, 1910. It will operate on the 
legal reserve plan, writing non-partici- 
pating life and accident policies. Its au- 
thorized capital is $250,000, and in a 
memorandum received October 29, 1909, it 
stated that $335,000 had been subscribed, 
including the premium on stock, and 
that there had been collected in cash on 
account of capital and surplus the sum of 
$195,046.17. The company has very sub- 
stantial local backing, and so far the in- 
surance men identified with it are John F, 
Vivian, second vice-president, who was 
formerly Insurance Commissioner of the 
State of Colorado; Paul L. Woolston, con- 
sulting actuary of Deaver, who will hold 
that relation to this company, and F. L 
Fleisher, who was for three and one-half 
years cashier and chief accountant for 
the Colorado National Life Assurance 
Company. The incorporators who will be 
the first directors are as follows: 


Alfred R. Seebass, M. D., of Denver; 
Lou R. Johnston, engaged in mining, 
Denver; E. W. Williams, capitalist, Den- 
ver; John F. Vivian, merchant, Golden, 
Col.; Wm, T. Davoren, president Fire and 
Police Board and proprietor of Den- 
ver Gas Works; Stephen R. Fitzgar- 
rald, Lieutenant Governor State of 
Colorado, Telluride, Col.; Lewis C. Green- 
lee, vice-president Interstate Savings 
Bank, Denver; B. T. Napier, president 
Citizens National Bank, Glenwood 
Springs, Colo.; Thomas M. Howell, min- 
ing, Denver; Charles F. Tew, attorney, 
Greeley, Col. 


The officers are: E. W. Williams, presi- 
dent; William T. Davoren, first vice- 
president; John F. Vivian, second vice- 
president; S. R. Fitzgarrald, third vice- 
president; L. C. Greenlee, treasurer; 
B. T. Napier, assistant treasurer; 
A. R. Seebass, medical director; T. M. 
Howell, secretary; C. F. Tew, general 
counsel; Jesse R. Moler, general manager 
ef agencies. 





The printed matter issued by the conn} 
pany is conservative in its. statements. 





ORDER OF THE AMARANTH, DE- 
TROIT, MICH. 


This crder was incorporated under the 
laws of Michigan, April 17, and began 
business Mav 1, 1891. The present of- 
ficers are William F. Moeller, president; 
Peter J. Joup, secretary, and Samuel H. | 
Hewitt, treasurer. 

The order was recently examined by 
the Michigan Insurance Department, 
which found that on August 31, 1909, | 
its cash assets consisted of cash in| 
banks, $46,891.14. It is stated that a’ 
committee has been appointed to invest) 
a large portion of this cash in desir-| 
able securities. There were no unad-| 
justed claims or other liabilities at this| 
time, and the annual statement filed as| 
of December 31, 1908, was checked and| 
found correct. 

From December 31, 1908, to August 31, | 
1909, the receipts were as follows: 

Benefit fund, $15,624.11; per capita tax, | 
$1,831; certificate fees, $106.50; supplies, 
$60.75; interest, $629.99; total, $18,252.35. | 

It paid $13,000 for death claims and) 
$1,343.33 for old age and disability claims, | 
these payments using up nearly all of | 
the benefit fund. The expenses amounted 
to $1,672.69, which is very moderate. | 

This order issues certificates for $500, | 
$1,000 and $2,000, charging monthly rates | 
for each $1,000, indicated by the follow-| 
ing illustrations: 





| 


Age. Rate, | 
DRE Se hb Re ube sb éwenecceceoetasce $ .80 
Se En In 4 owes a 6 neneses od ewebeece .90 
ey ME Eh acwadcae dtc cvesdsddeeésd be 1.15 
Be JG » Dias 0 ed bode vecccsousecuss 1.40 
Backs kenococdccdesséccbedee 2.00 


These rates were adopted in 1905. They 
are not adequate to insure the perman- 
ency of the order, though it has so far 
gotten along on twelve assessments. At 
the end of December, 1908, the total ad- 
mitted assets were $44,895.81, and it re- 
ported only $500 HMabilities. It collected 
assessments, etc., aggregating $25,091 in 


1908, and paid claims amounting to $26,- | 





220, and expenses of $3,745, making the 
total disbursements $29,965 against the 
total income of only $26,708. It wrote 
during the year 295 certificates, amount- 
ing to $181,500, and had in force at the 
end of the year 2,313 certificates, 
amounting to $2,229,183. 





AMERICAN LIFE ANNUITY COMPANY, 
EVANSVILLE, IND. 


This company was incorporated as an 
assessment life association under the laws 
of Indiana, October 5, and began business 
October 12, 1909. George T. Ashley, the 
general manager, advised us that for ten 
years, beginning with 1893, he solicited 
life insurance for various companies, both 
old line and assessment as well as some 
health, accident and casualty companies. 
In 1904, he became connected with the 
United States Life Endowment Company, 
of Chicago, remaining with it for two 
years as general agent. He was then for 
a little more than two years secretary 
and general manager of the Indiana Life 
Endowment Company. Recently he pro- 
moted the present company, and was 
elected vice-president and general man- 


Charles C. Babcock, Mr. Ashley ad- 
vised us, has had five years’ experience 
with the Intermediate Life as a solici- 
tor, and later became second vice-pres- 
ident of the company, which office he held 
about two years, when he resigned to 
aid in the organization of the present 


company, taking the position of director 


of agencies. 

The United States Life Endowment 
Company, of Chicago, with which the 
manager of this company was identi- 
fied, operates on unsafe lines, and is now 
involved in a controversy with the IIli- 
nois Insurance Department, which is 
seeking to have it wound up on the 
ground of insolvency. 

This institution sent us copies of its 
application for a policy on one life and ap- 
plication for a joint policy on two lives; 
samples of two policies or certificates 
which it issues, one on a single, and the 
other on two lives, and a printed slip de- 
scribing its plan of operation and show- 
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ing its rates. All of these are important,|act of the insured in violation of law,” 
and all open to criticism. the policy will be continued as paid-up; 

The application makes all statements but the certificate contains further pro- 
warranties and not, as in case of repu- | visions as follows: “But in such cases all 
table legal reserve companies, represen- | accumulated premiums or other liabili- 
tations. This is an important legal dis- | ties on this policy shall constitute a debt 
tinction, which might give rise to a dis- 
pute. The application also given Ezra A. 
Lowe, president of the Annuity Company, 
a proxy to represent the policyholder at 
all meetings, which proxy can only be re- 
voked by at least thirty days’ notice, in 
writing, and served upon said attorney 
in person. Included in the application is 
the following guarantee note: conditions and provisions, some of which 

“For value received, I promise to pay vitally affect the rights of the holder. 
the American Life Annuity Company, the | These provisions are in some cases fair, 
a ee ee dollars in five | and in others, unfair and prejudicial. The 
equal semi-annual installments of........ right to levy such assessments as may 


Shall become a claim against the com- 


together with 4 per cent. interest com- 
pounded annually on the same shall be 
deducted out of the benefits payable 
thereon.” 





pany, the amount of such indebtedness, | 


On the back are a large number of. 





| 


' 





dollars each; the first installment being | be necessary to meet the obligations of | 


due and payable the first day of.......... | the company (a very vital consideration, 


cern, operating on the peculiar plan ex- 
plained above, might get along for some 
time without being obliged to increase its 
charges, but the present rates are ridic- 
ulously low. For instance, it would issue 


a $1,000 policy to persons between the ages 
against said policy; and when said. policy | of 32 and 36, under which it agrees to pay 


$9 per month to the beneficiary until the 
face of the policy has been paid, provided 
the beneficiary survives long enough to 
complete these payments, which would 
be equivalent, roughly, to a lump sum of 
$750, payable upon the death of the in- 
sured upon a 4 per cent. interest assump- 
tion. The charge for this policy is $6.50 
per annum, if paid in one sum. The net 
premium, American 3% per cent. basis, 
for an ordinary life policy, is $19.91. Since 
this concern holds out the hope that its 
rates will not be increased in the future. 
it is fair to compare its ridiculous charge 





BOL. cece 
months thereafter until all is paid. 


“This note is given as a part consid- | follows: 


and one installment each six for we will show later that the present 


eration for a policy of insurance this day | 


applied for in said company and is not 
negotiable; and if I am examined and a 
policy is not issued as applied for shall 
be null and void. A failure to pay any 
installment on this note when due or 
within two months thereafter, shall oper- 
ate to forfeit the policy for which it is 
given, the same as a failure to pay the 
regular premiums thereon. In case the 
policy for which this note is given shall 
become a claim against the company be- 


by the mortality experience of this com- 


fore this note is paid in full the unpaid 


balance shall become due and payable at 


once and may be deducted out of the 


benefits payable under said policy.’’ 

The application for a joint policy is fn 
the same form, 
| The Policy Contract. 

The policy is issued “in consideration 
of the application,”’ but a copy of the lat- 
ter is not included in the contract, nor 
was the medical examiner’s portion of 
the application given to us. Fifty dollars 


/ment of dues.”’ 
'icate must be brought within three years| would be relieved of any further pay- 


is payable “immediately upon receipt of | 


satisfactory proof;”’ 
on the last day of each calendar month 
thereafter, “during the remainder of the 
natural life’’ of the beneficiary or bene- 
ficiaries, not, however, exceeding the 
maximum sum. It is to be noted that 
apparently, in event of the death of the 
beneficiary, the payments would cease, 
no matter how small a sum had then 
been paid. The policy further provides 
that, if the insured 
tally and permanently disabled from per- 
forming or directing any and all kinds of 
labor or business by reason of tubercu- 


and a further sum) 


| 


“shall become to-| 


| 


dition of insolvency for a long time. The | 


of $6.50 for roughly $750 insurance, equiv- 
alent to about $8.65 per annum per $1,000 
with the $19.91, which experience shows 
is necessary. 
From all the foregoing, it will be seen 
that the certificate issued by this con- 
pany shall exceed the mortality provi- | cern is so phased as to be of very doubt- 
sions made in its table of rates, addi- | ful value; and that its rates are hope- 
tional premiums may be levied for mor-|lessly inadequate, and so that it cannot 


charges are entirely inadequate), reads as 


“Eleventh—Should an emergency arise 
through an epidemic or otherwise, where- 





_turary purposes only to meet such emer-, possibly become permanently successful, 


gency, as required by law. In such case,| although it has in its favor the fact 
thirty days’ notice shall be given by mail (most unfavorable to the insured and the 
to ail policyholders of the amount of. | beneficiary) that it does not guarantee 
and the time at which such special as-| to pay the face of the policy in monthly 


/sessments shall be due, and the purpose | installments. It simply agrees to pay not 


thereof.”’ exceeding the face of the policy in fixed 

Suicide within one year reduces the monthly payments to the beneficiary or 
company’s liability to the premiums paid.| under some conditions, the policyholder, 

The certificate is incontestable after during their life time. In other words, if 
one year “except for fraud and non-pay- the beneficiary should die after receiving 
Action under the certif- a single monthly payment, the company 
after filing proofs of claim. ments. 
It is stated that a copy of the appli-| 





cation is attached to the policy. It does a. o, y, W. (GRAND LODGE), BOSTON, 


not appear in the form sent us. MASS. 


Rates Inadequate. | This order began business February 25, 
It is difficult to test the accuracy of the 1879, but was incorporated as a separate 
rates charged by this concern, but with- institution under the laws of Massachu- 
out going exhaustively into the question. | setts, February 9, 1893. Writing us under 
we have satisfied ourselves that the rates date of May 20, 1907, the grand recorder 
are hopelessly inadequate. It follows that | said: “We are entirely separate and dis- 
one of two things must happen in the tinct from the Meadville organization, 
future; either that the concern will fail although we were fraternally affilated 
or that its rates will be heavily increased with them up to January 1, 1904. Since 
so as to make up for the deficiency in the | that time we have had no connection 
rates charged during its earlier years. either fraternally or financially with that 
The peculiar method of this concern by | body.” 
which death claims are payable in month-| Its condition at the end of 1908, as 
ly installments instead of a lump sum, shown by the official report of the Mas- 
would make it possible to conceal a con- | sachusetts Insurance Department, was as 
follows: 





losis, cancer, insanity, paralysis, Bright’s assessment laws under which it is formed 
disease, dropsy, tetanus, locomotor | do not require it to maintain a reserve 
ataxia, total blindness, loss of both / sufficient to guarantee the fulfillment of 
hands, both feet, or one hand and one its obligation; nor do they require it to 
foot,” the stipulated monthly benefit shall charge itself with the present value of 
thereupon be paid to the policyholder | payments to be made in the future where 


" during his or her natural life, or while the | the certificate holder has died, and pay- 
disability continues, the total payments not 


| ments are being made from month to 
to exceed the maximum amount stated in; month. Nearly every assessment concern 
the policy. In case of the loss of one hand, makes the mistake of charging inade- 
and one foot, one-half of the monthly | quate rates at the outset, and many of 
benefits will be paid during the natural| them are able to survive for fifteen or 
life of the insured. It it further pro-| even twenty years, without feeling se- 
vided that in case of total and perma-/| verely the inevitable increase in the death 
nent disability from any other cause, “‘ex- | rates, ag the membership grows older; 
cept where self-inflicted or caused by anj| but they eventually succumb. This con- 








Assets December 31, 1908. 
Book value of real estate......$ 26,000.00 
Cash in trust companies and 
banks on interest............. 196,330.04 
Assessments held by subordinate 
WE NewoscccessGecéesencedéee 





ee I ah ok 050 uc ccdécdes $298,470.66 
Liabilities, December 31, 1908. 
Death claims due and unpaid...$ 1,000.00 


Death claims resisted........... 1,000.00 
Death claims reported not yet 
adjusted eee eeeeeeeeeeeeeeeeneee 42,000.00 





Total death claims (24).......$ 44,000.00 
There were in force at the end of 1908, 
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$1,457 certificates, aggregating $57,479,000. | began business January 18, 1906, as the 


This is less than the amount in force at | Anchor 


Life Indemnity Company, the 


the end of 1907, although 1585 certificates | name being later changed to Preferred 
were written during the year, aggregating | Life Assurance Company, of Chicago. It 


$2,127,000. 

During 1908 it collected mortuary as- 
sessments amounting to $918,109.30; per 
capita tax, $31,324.50, and various smaller 
amounts for interest, rents, sale of lodge 
supplies, etc., 
$961,047.65. 
claims and $39,572.24 for expenses. 

We have in our files the charter and 
by-laws and application form used by this 
order, and information concerning them 
will be furnished if desired. 


In May, 1907, the order advised us that 
its assessments were based upon its own 
experience, and levied at age at entry on 
the classified or step rate plan, “each 
group or class advancing every five years 
to the next higher group or class until 
fifty years, then level through life.’’ These 
rates were computed by Mr. Frank Dra- 
per, actuary. The society has no reserve 
fund, mathematically or otherwise com- 
puted. At that time it was operating in 
Massachusetts, New Hampshire and Ver- 
mont. 

The order seems to have reached its 
largest membership at the end of 1900, 
when there were 59,083 members; and the 
death rate per 1,000 members that year 
was 8.9. In 1901 the rates were readjusted 
(to take effect January 1, 1902) and the 
membership fell to 34,071, a loss of nearly 
25,000 members, or more than 40 per cent. 
The membership continued to decrease 
for four years (until 1905), but in 1906, 
1907 and 1908 there was a small gain in 
membership, though, as stated above, the 
insurance in force decreased in 1908. Last 
year the death rate was per 1,000 mem- 
bers was 13.8. 


It issues certificates for $1,000 and $2,- 
000. 





ARKANSAS MUTUAL LIFE INSUR- 
ANCE COMPANY, HOPE, ARK. 


The company was incorporated under 
the laws of Arkansas as a mutual assess- 
ment company, on October 1, 1909, and 
began business October 4, 1909. It bas 
mo capital, the only cash resources being 
the funds contributed by tue members for 
assessments. Under its charter it may 
write life, health and accident insur- 
ance. 

The officers are: President, O. M. Bat- 
tle; first vice-president, C. S. Lowthoop; 
second vice-president, J. C. Jarrett; sec- 
retary, H. E. Lehman; treasurer, J. E. 
Roberts. 

The directors are: O. M. Battle, C. S. 
Lowthoop, J. E. Roberts, J. C. Jarrett, 
Don Smith and H. E. Lehman. 

The company has not yet furnished us 
samples of its application blank, policy 
forms, etc., though these were requested, 
stating that its plans have not been 
fully decided upon. 





BANKERS NATIONAL LIFE INSUR- 
ANCE COMPANY, CHICAO, ILL. 
This is an assessment, or stipulated 
premium institution, organized under the 
laws of IHinois, December 12, 1895. It 


' 
} 
; 


| 


| 


| 


' 
| 
| 








was unsuccessful, and the people now 
operating the company took over the few 
remaining members, assuming its debts, 
and adopted the present name on Feb- 
ruary 19, 1909. Its offices are in the Fort 


the total income being | Pearborn building, and on October 30, 
It paid $840,250 for death | 1909, the following list of officers was 


furnished to us: 


President, Joseph B. Clarke; vice-presi- 
dent, G. H. Hovanian; secretary, C. E. 
Caskey; treasurer, Ernest Billie; medical 
director, G. Jamison Martz; general coun- 
sel Dandrige, Pugh and Bell. 


Joseph B. Clarke, president of the com- 
pany, was at one time agent for the 
Germania Life Insurance Company at 
Omaha, Neb., where he enjoyed a good 
reputation in both business and social 
circles. He was later president of the 
Bankers’ Union, a fraternal order at Chi- 
cago, which states that he is indebted to 
it for a considerable amount under the 
terms of his former contract. C. E. 
Sayler was formerly treasurer of the com- 
pany, but is not now connected with it, 
and E. A. Bennett was also formerly 
identified with it, but not now. Ernest 
Bilie, the present treasurer, is a real es- 
tate man, and a member of the Board of 
Aldermen. 

Connected with the company is the 
Bankers Agency Company, incorporated in 
February, 1909, under the Illinois laws. 
This agency company finances the field 
work of the Bankers National Life. The 
president of this company stated to our 
representative on October 24, 1909, that 
the Bankers National has a thirty-year 
contract with the agency company, under 
which the latter receives a commission 
on all new business written, which is 
paid out of the expense payments made 
by members. The Bankers Agency Com- 
pany is a close corporation, controlled, 
Mr. Clarke states, by five or six men, 
who are putting up money for its opera- 
tions. He states that none of the per- 
sons who were identified with the com- 
pany when it operated as the Preferred 
Life are now connected with it. 

The contract under which the agency 
work of the Bankers National Life is 
carried on by the Bankers Agency Com- 
pany was originally executed on Feb- 
ruary 19, 1909, between the Bankers Na- 
tional and its president, Joseph B. Clarke, 
who assigned it to the Agency Company, 
in return for the stock of the latter, 
which was then $50,000, and which was 
recently increased to $75,000; the addi- 
tional $25,000 of stock to be sold for cash, 
to provide additional working capital. On 
November 11, 1909, Mr. Clarke advised us 
that he donated to the treasury of the 
agency company eighty shares, or $8,000, 
of the stock, and advanced to it $18,000. 
He stated that the agency company had 
expended in cash to the date of his letter 
about $22,000, and had written for the 
Bankers National about $1,000,000 of in- 
surance, $600,000 of which had been paid 
for. 

The contract requires that at least 
$500,000 of insurance shall be written an- 
nually. The agency company receives as 





— ——— 


compensation ‘100 per cent. of each note 
given in part payment of all first year’s 
premiums, of each applicant for member- 
ship * * * on the _ entire business 
written * * *’” The agency company 
agrees to pay expenses of every nature, 
The contract is made for thirty years. 


The smallest policy written is $2,000, 
and the largest $4,000. The policy itself 
does not mention that the company may 
assess its members for any amount neces- 
sary to pay its debts. We consider all 
insurance of this class undesirable. The 
policy issued by the company as com- 
pared with those of most legal reserve 
institutions is illiberal and undesirable. 
If a premium is not paid when due, the 
policy is void, except that one month's 
grace is allowed after the first premium 
“provided payment is made to this com- 
pany during the lifetime of the insured.” 
In other words, if death occur during the 
period of grace, the company would not 
pay. A harsh provision requires proof of 
death to be made within six months, and 
suit to be commenced within one year 
after the death of the insured. The state- 
ments in the application are made war- 
ranties instead of simply representations 
—an undesirable change. This refers also 
to statements made to the examining 
physician, but this portion of the appli- 
cation is not reproduced in the policy. 
There are many other conditions tending 
to make the policy of little value to the 
holder. 


The association, at the time a member 
joins, secures from him cash or a note 
equal to $1 for each $1,000 insurance, for 
each year of the member's attained age. 
This is apparently similar to the plan 
of the Bankers’ Life Association, of Des 
Moines, and even though a member re- 


tires from the association, he can be 
made to pay his note. 
The note which the members are re- 


quired to sign when they join the as- 
sociation (unless they pay in cash a sum 
equal to $1 per thousand dollars of in- 
surance for each year of their attained 
ages) reads as follows: 


“Policy No. 

For value received I promise to pay to 
the Bankers National Life Insurance 
Company, of Illinois, or order at its home 
office, Fort Dearborn building, Chicago, 
cs: ee” GD “Ghai ct cactevtovisase .-Dol- 
lars with interest at ¢ per cent. per an- 
num from maturity. 


This note is payable in twenty equal 
installments, to become due as follows: 
One-twentieth OM ...ccccccccccsesccccsess 
190...., and one-twenteth every three 
months thereafter until fully paid. 


A failure to pay any of said interest 
or principal within thirty days after the 
Same becomes due shall cause the whole 
of this note to become due at once and 
payable at the option of the payee, en- 
dorsee or owner and if suit is commenced 
or expense incurred for the collection of 
this note I agree to pay a reasonable at- 
torney’s fees therefor.’’ 

The premiums charged are entirely in- 
adequate to make the association a per- 
manent success, though high enough to 
keep it going for a number of years. 
Premiums are collected quarterly, and 
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the rates for a $2,000 policy are indi- 
cated by the fellowing samples: 
Quarterly 


Quarterly prem. second 
prem. first and subsequent 
Age. year. years. 
25 $16.50 $4.00 
35 22.50 5.00 
45 28.50 6.00 


It will be noted that the cost for the 
first year at age 35 is $45 per thousand, 
and thereafter, only $10 per thousand. 
The relatively high premium charged the 
first year is doubtless to provide for the 
expense of obtaining business, and great- 
ly exceeds the premium which would be 
charged by any reputable legal reserve 
company for a whole life policy, or what 
would be a fairer comparison, a term 
policy, with rates level for say ten years. 


The rate charged in subsequent years. 


is entirely inadequate. 
per annum per $1,000 at age 35. 
rate charged by this company after the 
first year is less than experience shows 
to be adequate for even a yearly re- 
newable term policy, which in any stan- 
dard company costs at age 35, $13.65, and 
increases rapidly, so that at age 45, the 
rate is $17.59; age 55, $28.63; age 64, 
$53.77. 





BANKERS RESERVE LIFE COMPANY, 
OMAHA, NEB. 

This company has had a controversy 
with the Insurance Department of New 
Mexico. 
a detailed statement: concerning the mat- 


ter, the Superintendent of Insurance of | @nds, 


Responding to a request for | 





| 


The whole life | 
rate of the standard companies is $28.11 | 
The |. 


| 
' 


taken place between Mr. 





} 


“On the l1ith instant, R. L. Robison 





$250,000 of these policies were to be sold 


appeared before the department and it|in New Mexico, and which therefor with 
was then and there completely shown the other evidence at hand brings us to 


that the company had violated its pledge 
or certificate in conformity with ruling 
of this department made on January 21, 
1908, copy of which had been sent you. 
We have sworn affidavit from Mr. Gosch 
that he had been offered a special con- 
tract also affidavit from a Mr. Jesse Nues- 
baum, of this city, setting forth the 
same facts. The company admitted that 
they did not take the matter as serious 
as we did and that they were in error. 


“The evidence at hand coupled with 
the telegram of the 2nd instant, led this 
department to take the action it did on 
the 12th instant, ‘‘see Exhibit D.”’ 

“Believing that this will give you the 
information desired. Yours very truly, 

“JACOBO CHAVEZ, 
“Superintendent of Insurance.’”’ 
“October 23, 1909. 


‘Mr. B. H. Robison, President Bankers 
Reserve Life Company, Omaha, Neb.: 
“Dear Sir—This department is in receipt 

of extensive correspondence which has 

O. H. Gosch, 

of Las Vegas, N. M., and your company, 

in which he complains that he cannot get 
any satisfactory reply from your com- 
pany, of which he is a policyholder, to 
repeated questions, and we cannot see 
why your company insists in not giving 








‘ 
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; 
' 
; 





a direct reply to his questions to which | 


he, as a policyholder, enti- 


tled. 


is certainly 


“Mr. Gosch has placed his policy in our | 


together with the 


New Mexico wrote us as follows, under| Which was given him at the time the 
date of November 23, 1909. We give both | policy was sold to him by Mr. Robb and 
his letter and the enclosures therein re- | Mr. Kelley, which leads this department 


ferred to: 


' 
; 


“We are in receipt of yours of the, 


20th inst., and in reply would beg to ad- 
vise you as follows: 

“On the 23d of October we 
from Mr. Gosch, of Las Vegas, N. M., a 
policy, in his name, of the Bankers Re- 
serve Life Company of Omaha, also a 
letter stating that he had written to the 
company on many occasions as to his 
policy and could get no proper reply to 
same and also copies of the letters writ- 
ten to the company, and requested the 


received | 


to come to the conclusion that this gen- 
tleman holds a special contract issued 
by your company, which is in direct con- 
flict with our ruling of date of January 
21, 1908, and your pledge to this depart- 
ment, under date of February 27, 1908, 


and upon receipt of which your certifica- 


; 


| 


cate of authority was granted and you 


_are respectfully referred to same. 


“Furthermore we have a letter from 
Mr. Kelley which reads as follows: 


'“ ‘Mr. O. H. Gosch, Manager Las Vegas 


| 


' 


department to take the matter up for) 


him so that ‘he could ascertain just ex- 

actly what kind of a contract he had. 
“After thoroughly going into the mat- 

ter we came to the conclusion that the 


Lumber Company, Las Vegas, N. M.: 
***Dear Sir—As per our recent conversa- 


'tion relative to the special dividends, I 
/hereby agree to personally credit your 


gentleman in question had a special con- | 


tract and had been offered special in- 


premium due February 1, 1910, providing 
the Bankers feserve Life Company has 
not done so on or before the above men- 
tioned time, the amount equivalent to the 


ducements in the sale of his contract! sum as written in their rate books on 


whereupon we immediately wrote 
company. See exhibit ‘A.’ 
was contradictory to other statements 


made by the company and entirely eva- | 
sive of the question at hand and the! 


company was so notified. 

“In the meantime H. C. Kelley, their 
manager, telephoned the department and 
requested an extension of time of ten 
days and so that there would be no 
hasty action it was granted, and company 
notified, which extended the time until 
the 12th of November. 

“On the 2nd instant, the following tele- 
gram was received “see Exhibit’ B,”’ 
which we replied ‘‘see Exhibit C.’’ 





the date of application, which will not be less 


Their reply than $5. 
} 


“*Yours very truly, 
“ "THE H. C. KELLEY COMPANY, 
** (Signed) H, C. Kelley, Manager.’’’ 
We also beg to quote from letter over 
the signature of Mr. R. L. Robison, vice- 
president, as follows: 


“*The Gold Coin being an introductory 
policy has been employed in opening new 
territory. It has not been the intention 
to place any of them in New Mexico. You 
may consider yourself fortunate in hav- 
ing secured one of them.’’’ 


“It had also been stated that only 


information | 





the conclusion that you have issued a 
policy in New Mexico, which was out of 
the ordinary line of your policies, with 
which you have given a special dividend. 

“Our ruling against any offer of spe- 
cial inducements in the sale of life in- 
Surance was indeed very plain and we 
hold your certificate over the signature 
of the president and secretary accepting 
same and in accordance therewith it be- 
comes my duty to advise you that we al- 
low you ten (10) days from date to show 
cause why your certificate of authority to 
transact business in this territory should 
not be revoked. 

“Yours very truly, 
Signed) JACOBO CHAVEZ, 
“Superintendent of Insurance.”’ 
“Western Union Telegraph Co. 
“Omaha, Neb., Nov. 2, 1909. 
“Hon. Jacobo Chavez, Superintendent of 

Insurance, Santa Fe, N. M. 

“Company not having been furnished 
copies of Gosch grievance complaint of 
evidence cannot reply within ten days 
therefor could you or deputy come Al- 
bany Hotel, Denver, or Omaha, our ex- 
pense for conference relative to said con- 
troversy. 


“B. H. ROBISON, President.”’ 
‘“‘November 4, 1909. 
“Mr. B. H. Robison, President Bankers 

Reserve Life Company, Omaha, Neb. 

‘“‘Dear Sir—This will acknowledge re- 
cept of your telegram of the 2d inst. 

“This department could not _  intelli- 
gently reply to same immediately as we 
did not know if our letter of the 29th 
ult. had reached you, but this morning 
the acknowledgment of the letter has. 
been received. 

“It does not become necessary for this 
department to furnish any further infor- 
mation than that contained in our cor- 
respondence. 

“Inasmuch as your company has until 
the 12th of November for any reply that 
it may desire to make we deem it en- 
tirely unnecessary to have a conference 
at either Denver or Omaha, but should 
you desire such conference we would be 
pleased to have you call upon us at the 
insurance department on or before the 
above mentioned date. 

“Yours very truly, 
(Signed) JACOBO CHAVEZ, 
“Superintendent of Insurance.’’ 
‘“‘November 12, 1909. 
“Mr. B. H. Robison, President Bankers 

Reserve Life Company, Omaha, Neb.: 

“Dear Sir—The time granted to your 
company to show cause why its author- 
ity to transact business in this Terri- 
tory should not be revoked, upon charges 
preferred by this department, expires this 
day. Mr. R. L. Robison, vice-president 
of the company, has replied in person 
and this is to advise you that we find 
the following: 

“First—That the company has offered, 
through its agents, special inducements 
in the sale of life insurance. 

“‘Second—That the company’s atten- 
tion had been called to these matters 
by policyholders and that no cognizance 
of same has been properly taken. 

“Third—That when the company’s at- 
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tention had been brought by this de- 
partment the president telegraphed the 
Superintendent of Insurance for him or 
his depty to come to a city for a con- 
ference, far remote from the office of 
this department, which telegram severely 
reflects upon the character and honesty 
of the Superintendent of Insurance and 
the integrity of this department. 

“This is to further advise you that 
your certificate of authority to transact 
business in New Mexico is hereby re- 
voked. 

“Yours very truly, 

“(Signed) JACOBO CHAVEZ, 

“Superintendent of Insurance.” 





CITIZENS NATIONAL LIFE INSUR- 
ANCE COMPANY, LOUISVILLE, 
KY. 

On .,ovember 17, 1909, the first meeting 
of the stockholders of this company was 
held at Louisville. It was announced 
that the total stock subscription at that 
time was about $1,000,000, carrying an ad- 
ditional $1,000,000 surplus. It will thus be 
seen that when the Citizens Life Insur- 
ance Company is merged with the new 
company it will be a large institution. 
We referred to the pending merger at 
length last month, on pages 62-63. It 
is proposed to increase the capital of the 
company to $5,000,000, and its surplus to a 
like amount, so that the company may be 
in a position to buy the business of other 
life insurance companies which may find 
it expedient to retire from the field. That 
there will be such retirements is a 
practical certainty. There have been too 
many new companies formed,and a great 
many of them lack one essential to suc- 
cess, viz., the services of trained life in- 
surance men competent to manage such 
concerns. In an address to the stock- 
holders the president of both companies, 
W. H. Gregory, stated that“ * * * it 
is our purpose to ask of the next General 
Assembly the enactment of a law author- 
izing a life insurance company to invest 
in the capital of other life insurance com- 
panies.”” This would be a very radical 
departure, for it has been a principle of 
the insurance laws of practically all States 


field ; 





that no insurance company, whatever its 
class, should be permitted to invest any 
part of its funds in the stock of another | 
company engaged in the same line of 
business. | 

A board of- thirty-six directors Was | 
elected, in three groups of twelve each, 


to serve respectively for one, two and | 
three years. These directors are as fol-| 


lows: 

Directors elected for three years: W. 
Cc. Kendrick, Louisville; A. T. Siler, Wil- 
Hiamsbure; Charles D. Pearce, Maysville; 
John I. Winter, Fort Worth, Tex.; J. W. 
Thacker, Georgetown; S. S. Faulkner, 
Helena, Ark.; J. Whit Potter, Bowling 
Green; George Bohon, Harrodsburg; 5S. A. 
Shanklin, Maysville; Malcom Yeaman, 
Henderson; W. T. Tandy, Hopkinsville, 
and W. M. Moore, Cynthiana. 

Directors elected for two years: J. W. 
Lam Greenville; J. S. Frazer, Mt. Sterl- 
ing; F. M. Fisher, Paducah; Dr. J. W. 
Koontz, Greenville; V. J. Blow, Louisville; 
B. W. Allin, Harrodsburg; Hubert Vree- 
land, Frankfort; W. D. Claybrook,’ Spring- 





William Witherspoon, Nashville, 
Tenn.; J. N. Camden, Versailles, and Clar- 
ence LeBus, Lexington. 

Directors elected for one year: J. E. 
Jarratt, San Antonio, Tex.; Helm Bruce, 
Louisville; L. W. Key, Mayfield; R. E. 
Gregory, Louisville; W. H. Gregory, 
Louisville; Prof. M. A. Scovell, Lexington; 
N. G. Davis, Mobile, Ala.; George Alexan- 
der, Paris; T. C. Cairns, Birmingham, 
Ala.; C. N. McCarthy, Foster; R. L. 
Moore, Marion, and Thomas H. Roger, 
Theibedeux, La. 





COLUMBIA LIFE & TRUST COMPANY, 
PORTLAND, OREGON. 

In a letter dated November 9, 1909, this 
company makes the following statement: 

“You have already been informed that 
on account of the new law in the State 
of Washington, which requires stock com- 
panies of other States to have a capital 
of $200,000, if they are to do business in 
Washington, we decided some time ago 
to increase our capital stock to $200,- 
000. 

“*You will be interested in knowing that 
all of the new stock was subscribed by 
the holders of the original stock. This 
company has never sold any of its stock 
in a general way, it all being held by 
the few men who hgve gone into the 
company for the purpose of developing a 
strong, conservative life insurance com- 
pany, doing business along most legiti- 
mate lines. The steck is all held by 
twenty-seven men.”’ 

The additional $100,000 of stock was to 
be paid in four installments of $25,000, 
due Sept. 10, Oct. 10, Nov. 10 and Dec, 
10, 1909. On Nov. 22 the company stated 
that all payments due up to that time 
had been received, and that some stock- 
holders had anticipated the final pay- 
ment due Dec. 10. 





CONSERVATIVE LIFE INSURANCE 
COMPANY, WHEELING, W. VA. 
An examination of this company by the 
West Virginia Insurance Department 
shows that on October 25, 1909, its ad- 
mitted assets were $181,086.81; capital 
paid in, $150,000, and surplus over capital 
and all other liabilities, $17,772.03. Its 
income from January 1 to October 25, 
1909, was $65,107.21, and its disburse- 

ments, $44,675.73. 
The report of the examination, which 


is dated October 30, 1909, says that on. 
October 16, 1909, the capital of the com- | 


pany was reduced from $500,000 to $150,- 
000. The stock options which were is- 
sued to the organizers of the company, 
and which were criticised by the De- 
partment in a previous report were found 
to have been surrendered to the com- 
pany and cancelled. The stock, which 
had been issued as promotion stock, 
“was returned to the company in ac- 
cordance with the agreement between 
this Department and the officers of the 
company ." The report says: “The 
increase in fhe assets is due, almost en- 
tirely, to the sale of the stock at a pre- 
mium, as very little business has been 
transacted.”’ 

The schedule of income shows $53,100.00 
increase of capital, and $48,181.15. “Sur- 
plus contributed by stockholders in pur- 


chase of stock.’”’ This is during the 
period between December 31, 1908 and 
October 25, 1909, and in disbursements 
is an item of $19,785.39, ‘‘Commissions 
on sale of stock.”’ 

Among the assets were listed $64,500 
of National Telephone Company 6 per 
cent. bonds. This is a large investment 
considering the fact that the total ad- 
mitted assets are only $181,086.81. The 
report says that the company has dis- 
posed of $26,000 of these bonds, and that 
$24,000 additiona] “will be disposed of 
within the next few days.’”’ The com- 
pany has been criticised by the Depart- 
ment for investments of this character. 
The report says: “We are assured that 
the company will dispose of all of these 
bonds as rapidly as possible and that 
the future investments will be confined 
to first mortgages and acceptable bonds.” 

The insurance in force at the time of 
the examination was $621,860.00. 

The bookkeeping system was criticised 
in an earlier examination, and a new 
system, installed since that time, ‘“‘was 
very little improvement over the old 
system.”’ This is to be changed. 

The salaries of the officers and clerks 
were found to be very modest. 

The policies are all non-participating. 

Stock has been sold at prices ranging 
from $10.00, par value, to $25.00 per 
share, The report says that the average 
premium on all the stock sold is about 
$7.50 per share, and that the total cost 
of selling it has “amounted to about 15 
per cent.” We have asked whether this 
is 15 per cent. of par, or of the whole 
amount received. 





DAKOTA MUTUAL LIFE INSURANCE 
COMPANY, WATERTOWN, S. D. 
In our November issue, page 64, we 

commented upon the fact that this com- 

pany had changed from the mutual to 
the stock basis. This change was ef- 
fected August 1, 1909. The par value of 
the company’s stock is $10.00 per share, 
and it has been sold at $15.00 per share. 

The statement as of October 31, 1909, 

showed total assets of $200,848.56; capital 

stock, $87,084.88; mid-year reserves, $61,- 

991.27; due agents, $948.03: medical ex- 

aminations, etc., $591.37, and surplus over 

capital and all other liabilities, $50,233.01. 








ELKHORN LIFE & ACCIDENT INSUR- 
ANCE COMPANY, NORFOLK, NEB. 
This is a “stipulated premium” com- 
| pany, incorporated under the laws of Ne- 
braska, September 23, 1904. It began 
business the same day. It has no paid-in 
/capital, and the members are subject to 
assessment. The company has refused to 
furnish us any information concerning its 
condition and methods, for which reason 
it is impossible for us to present a com- 
plete report. Why the company should 
take this attitude, if its plan of operation 
is sound, refusing to submit its plan to 
the review of a disinterested authority 
we do not know. The people connected 
with it are in excellent repute locally. 
The Nebraska Insurance Department 
advised us that the concern carries a re- 
serve on the basis of the Actuaries’ 4 per 
cent. table, full preliminary term plan. 
We have asked for further information. 








~~) bet we. 
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The condition of the association on De-| EMPIRE LIFE INSURANCE COMPANY, 
cember 31, 1908, was as follows: BEAUMONT, TEXAS. 


Assets December 31, 1908. This is a legal reserve life insurance 





Real estate mortgages.......... $29,750.00 | company incorporated under the laws of 
Interest GUC ....cecerecevscenees 328.27 | Texas, March 20, 1909. It began busi- 
Loans to members (not exceed- ness October 8, 1909, with $150,000 paid- 
ing their reserves)...........- 1,088.72} in capital, together with $43,625.00 
Interest accrued .........eseeees 29.39 | surplus. 
Cash in banks and trust compa- On November 6, 1909, it informed us that 
nies on interest .........++46:. 3,239.98 |its policy forms were not yet complete, 
Bills receivable ........-..sseeee- 1,294.90! and that they and other information 
which we requested would be sent at 
Total admitted assets......... $35,878.89 | an early date. 


The company is backed by reputable 
local interests. 


Liabilities, December 31, 1908. 
Death and disability claims: no 














Ec eindusadsteeusssscedseei $ 310.00| Its directors, all of Beaumont, are as 
Voluntary reserve ............0+: 32,975.33 | follows: # 
Reserve for accident benefits.... 625.00| Cunningham, W. W.; Davidson, W. S.; 
Present value installments....... 1,029.97 | Garret, F. W.; Hamill, A. W.; Levey, 
Other liabilities .............s0: 67.27 | L. R.; Malette, W. P.; Park, Sam, (presi- 

| dent); Strange, J. Augustin, (secretary); 

Total liabilities ............... $35,007.32 Weiss, V. 

DGD cee tcc ccccdcccccccececse 871.57 | 

FRATERNAL UNION OF AMERICA, 

ME 6 win'n. ceed ede s cbecqeouneé $35,878.89 DENVER, COL. 
Income During 1908. This fraternal order was incorporated 
First year’s assessments......... $ 8,488.21 under the laws of Colorado December 31,. 


Subsequent years’ assessments.. 17,313.43 1896, but began business in September of 





Interest and dividends........... 1,581.87 that year. Its home office is at 1430 
Cee SROURRS cevcccccccceecscees 194.50 Champa street, Denver, Col. It has built 
up a business of considerable size, hav- 

Total income for year.......... $27,578.01 ing in force at the end of 1908 28,591 cer- 


Disbursements During 1908. mgr ee coment ge aed is 
: _ 9 » a Slight decrease as compar w e- 
Total paid policyholders......... $ 8,391.82 citieian: 2. GOIk ‘giaeeedh ibis ties send 
4.517 certificates aggregating $4,748,200 
were issued. 
It writes from $250 to $3,000 on a single 
6.869.54 life. At the end of 1908 its financial con- 
dition was as follows. 
Ledger Assets, December 31, 1908. 


Commissions and fees retained 
by or paid or allowed to agents 
on account of first year’s fees, 
dues or assessments, $646,431; 
subsequent years $405.23...... 

Salaries and allowances for man- 
agers and agents not paid by 








GCOUIETEORD  -sidcicecetesocetscces 36.33 Book value of real estate, unin- 
Salaries and other compensation GHEEGB. 6:00 c cvevscueztedesess $ 49,483.53 
it; SD: Sewage sede ccoeseeses $ 1,880.93 Mortgage loans on real estate, 
Medical examination fees, wheth- Deut De: k< sn cdc necewbsededse 132,171.07 
er paid by members or other- Book value of bonds (excluding 
ED Kc pabodseededooeceecesecics $01.00 SRGTRED i'n ove Céicuseteestogesse 43,377.00 
Taxes on premiums ............. 76.37 Deposits in trust companies and 
tt Usiviaeneédadaddoch sveecceewe 276.00 banks on interest..... eeseceee 6,000.00 
ID Neha, an ea Ghee ee N86 60% 32.25 Cash in  association’s office, 
Advertising and printing........ 640.43 $68.50, and deposits in banks 
Other disbursements ............. 490.54 (not on interest), $22,246.65... 22,315.15 
Total disbursements .......... $19,495.21 Total ledger assets........... $253,346.75 
The officers are as follows: President, _Non-Ledger Assets, December 31, 1908. 


Dr. P. H. Salter; secretary, R. E. Wil- I™terest accrued on mortgages.$ 908.77 

liams; treasurer, Jacob Koenigstein. Interest accrued on bonds...... 206.70 
The directors are: George D. Butter- | Imterest accrued on other as- 

field, Norfolk: Jacob Koenigstein, lawyer, | OGER . concccvccecesovcetssesodee 130.00 

Norfolk; Bert Mapes, Norfolk; J. B. May-|™Market value of real estate 

land, loans, Norfolk: T. F. Menninger, over book value ........eeee. 13,016.47 


Atoka, Okla.;: Dr. R. H. Morse, Wisner, | 4SSessments actually collected 
Neb.; Joseph C. Osborne, Meadow Grove,| Y Subordinate lodges not yet 
Neb.; Dr. P. H. Salter, physician, Nor-| turned over to supreme lodge 


27,938.36 





folk; R. E. Williams, secretary of com- }urniture and fixtures.......... 5,000.00 

pany, Norfolk. | Supplies eoceeeceseeseseseeseeees 3,818.77 
Under the Nebraska laws the associa- 

tion cannot guarantee to pay a fixed eee. SHOR... cecceridisssewesde $304,365.82 


amount regardless of the amount realized | Liabilities, December 31, 1908. 
from assessments. This makes the plan | Death claims due and unpaid, 

less desirable than straight legal reserve! two 
insurance, though we understand that it Death claims resisted, three... 
is operating practically upon the legal re- Death claims reported, but not 


716.35 
6,366.59 





serve plan. | yet adjusted, 35............ - $9,431.59 
The Nebraska Department informed us) 

that about two hundred charter members| Total death claims.......... -$ 46,514.53 

have “board contracts” issued by the Present value of deferred total 


company. disability claims payable in 





' 
' 





installments 8,166.61 





"TORRE: BeBe csc ccccccvccces $ 54,681.14 
During 1908 the collections from mem- 
bers were as follows: 
For sick and accident.......... $298,396.88 
Gross amount of per capita tax 48,714.43 


Assessments for expenses...... 36,868.94 
Gross amount of membership 
fees actually received by the 
REGGE. cn ccdidedtcecsectus e 3,485.85 
Assessments to be returned to 
SROMDOND cctcdcecsec esenesese 10.55 





Total paid by members.......$387,476.65 


Adding interest, rates, etc., the total 
income was $405,425.43. 

It paid for death claims $293,509.02; 
for permanent disability claims, $2,505.24; 
for sick and accident claims, $4,710.01; 
a total of $300,724.27. The expenses ag- 
gregated $90,940.72, and the total dis- 
bursements were $391,664.99. 

We have not in our files samples of the 
application and certificate form, nor the 
constitution and by-laws of the order. 
These we have requested, and informa- 
tion onerning them will be furnished if 
desired in an additional report. 

The order insures both sexes, ages 18 
to 54, and its territory includes the en- 
tire United States. 

It pays death, accident, disability and 
old age benefits, and the death benefit 
is limited by the proceeds of one assess- 
ment. It is our understanding that at 
age 70, one-half of the certificate becomes 
payable, the balance being payable at 
death; for permanent and total disability, 
one-half of the certificate; for loss of 
one hand or one foot, one-tenth; for loss 
of one eye, one-eleventh; and for a broken 
arm or leg, one-twentieth of the certifi- 
cate. The rates are graded according to 
age at entry, and are supposed to remain 
level thereafter, on the whole life plan, 
but it also issues term policies. We have 
not before us sufficient information to 
pass upon the adequacy of the rates 
charged by this order. 

The death rate per 1,000 members, and 
the average age of the members have 
shown a considerable increase in recent 
years, although the insurance in force 


_has more than doubled since January 1, 


1900. On that date there were 12,017 
benefit members in good standing; on De- 
cember 31, 1908, there were 28,578 benefit 
members in good standing, and 635 subor- 
dinate lodges. The cost of joining is $5.00. 

It must be remembered that institutions 
of this class are not required by law to 
maintain a sufficient reserve to guarantee 
the payment of their obligations at ma- 
turity. Judging by the information before 
us, this institution will have to largely 
increase its charges within a compara- 
tively short time. 

The order was examined by the Colo- 
rado Insurance Department July 31, 1907. 
It was found that death losses were paid 
“with reasonable promptness,” the in- 
vestments well placed and remunerative, 
but that the expense ratio was high. The 
order was also criticised for the practice 
of scaling the death benefit during the 
first and second years of membership, in 
accordance with the terms of the certifi- 
cate. The department said: “The offi- 
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cers of this order are to be commended 
for their efforts to secure adequate rates, 
and the order itself seems to recognize 
the urgent necessity which confronts 
nearly all insurance societies for adopt- 
ing ample rates to protect the contracts.” 
Referring to the N. F. C. Table, the 
Department said: “It (this order) can- 
not promise permanent insurance until 
it gets on such a basis.”’ 





premium during twenty years of $5.15 per) stated that it began business with its cap- 
thousand insurance, the Illinois Life is) ital fully paid in, approximately $66,000 
now offering to select list of representa-|of cash surplus and $42,000 in secured 
tive men in your locality, the twenty) subscribers notes; that of these notes 
year endowment guaranteed annual ad- it has since collected $28,000, the remain- 
dition policy. der of about $14,000 being due on or before 

‘**By the special terms nominated in; January 1, 1910. It informed us that it 
this unique contract, the company guar- is paying 70 per cent. graded first year 
'antees—in the event of the death of the! commissions, and 5 per cent. renewals, 
insured within the premium paying | except on business written by the offi- 
/ period— not only to pay the face value | cers, which is on the 40 per cent. graded 





GOLDEN STATE LIFE INSURANCE | of the policy, but in addition thereto, to | basis. It stated that up to that time, 


COMPANY, LOS ANGELES, CAL. 

This company was incorporated under 
the laws of California January 18, 1909, 
with $200,000 capital divided into shares 
of $100 each. A memorandum was filed 
with the California Insurance Depart- 
ment, showing that up to August 16, 
1909, there had been paid in by the stock- 
holders, in all, $66,080.00, including $14,- 
880.00, contribution to surplus. The dif- 
ference ($51,200) represents the paid-in 
capital. The stock was sold at $125 per 
share, par value, $100, and the company 
was floated by the Imperial Securities 
Company, which owns all the stock of 
the life insurance company. There was 
also organized in connection with the 
flotation of the company, the California 
Life Insurance Agencies Corporation. It 
is stated that this institution is to be 
dissolved, if, indeed, this has not already 
been done, and also that the Imperial Se- 
curities Company will be dissolved when 
the life company no longer needs its as- 
sistance in carrying on the work of de- 
velopment. 

A number of reputable business and 
professional men and bankers are identi- 
fied with the company. Its president is 
E. D. Roberts; first vice-president and 
general manager, I. A. Ewing; second 
vice-president and director of agencies, 
Cc. A. Bradley; secretary, H. F. Cole; 
treasurer, A. M. Young. The president is 
also president of the San Bernardino Na- 
tional Bank and other banking institu- 
tions. Paul L. Woolston, of Denver, Col., 
is the cOMpany’s consulting actuary. 

Non-participating policies only will be 
issued at present. 

At the last session of the California 
Legislature, an Anti-Twisting Bill, and a 
bill prohibiting the use of board con- 
tracts, stock options, and similar delusive 
and artificial methods of stimulating the 
sale of life insurance policies were de- 
feated. One of our correspondents ad- 
vised us that this was due solely to the 
activity of this institution, saying: “Over 
1,000 telegrams and communications 
reached the floor of the Assembly from 
the stockholders and directors of this 
company opposing these bills.’’ On April 
20, 1909, we advised this company that 
this charge had been made against it, 
and asked for a statement concerning 
the matter. It has not responded to this 
inquiry addressed to it by us. 





ILLINOIS LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

The following self explanatory letter 
was addressed by us to this company on 
November 27: 

“Our attention has been called to the 
following letter which was sent out by 
your Pennsylvania agency: 

“*At age 40 for an average annual net 


_ return all premiums received—thus vir- about $500,000 insurance had been written 

tually furnishing life insurance protec-|with a commission cost of less than 
tion at no cost whatever. | 53 per cent. 

“ ‘Average net cost for ages twenty, The company under its charter may 
to sixty inclusive and their interesting write both life and accident business, but 
information on request.’ | will write only life policies at present. 

“We will be very much indebted if you! It was promoted by Daniel Boone, its 
will advise us how it is possible to sell president, who was for twenty-eight years 
a twenty year endowment policy for $5.15 a general agent, agency direetor and in- 
per thousand at age 40.’’ spector of agencies for the New York Life 
| Insurance Company. D. M. Hynds, vice- 
IMPERIAL SECURITIES COMPANY, president, was for eight years with: the 

LOS ANGELES, CAL. | New York Life Insurance Company as 

Elsewhere in this issue will be found an | agent and agency director in Colorado. 
item concerning the Golden State Life In- | Daniel Boone, Jr., was for eight years 
surance Company of Los Angeles, Cal., | connected with the New York Life as an 
which was promoted by this institution. (agent and inspector and was also manager 
_in Kansas for the Columbian National Life. 
H. M. Holderness, the assistant secretary, 








INTERNATIONAL SECURITIES COM- 








PANY, WHEELING, W. VA. 

A bulletin issued by the West Virginia 
Insurance Department In November, 1909, 
states that an effort was made by the 
Insurance Commissioner to ascertain the 


/had twelve years office work and was for 


four years registrar of the Provident Sav- 
ings Life Assurance Society of this city, 
and was also for one year assistant secre- 
tary of the Southwestern Life of Dallas, 


condition of this concern. It informed | Texas. 

him that up to October 21, the company, From this it will be seen that the com- 
had collected in cash and notes about | pany is more than ordinarily fortunate in 
$46,000 from stock sold, and had paid out; having connected with it several men 





about $15,000 for expenses. The concern! who have had practical experience in 
refused to permit its books to be exam- | life insurance field work. 

ined by the Insurance Commissioner. The| The directors are as follows: 

bulletin states that from outside sources, | Bales, W. J. fire insurance; Boone, 


the Department is informed that “prac- ‘Daniel; Cleary, J. M.; Attorney-at-Law; 
tically all of the money that had been | Dodge, O. V., Moses, Dodge Grain Co.; 
collected had been used in various ways Edson, J. <A., president Kansas City 
for expenses.”’ | Southern Ry. Co.; Faeth, C. E., president 

It was stated by the company that it! Faeth Iron Co.; Goebel, P. W. president 
was incorporated under the laws of| Commercial Nat'l Bank, Kansas City: 
Maine. ‘Kelley, J. R., president Kelley Cooperage 

We printed an article upon this concern | Co., Kansas City; Moser, E. S., wholesale 
in “Best’s Life Insurance News" for Oc- dealer in cigars and tobacco; Neff, J. H. 
tober 1, 1909, page 52, warning our sub-/ publisher; Seaver, J. E., vice-pres. Mid- 


scribers against it. It has threatened land Elevator Co. (grain), Kansas City: 
to sue us if we continue to criticise it, | Sebree, F. P., Attorney-at-Law, Sharp, 
while at the same time “dodging” all|C. H., railroad contractor, Kansas City. 


specific inquiries, from us or the West! The company sent us sample of two 
Virginia Department. It is exploiting aj} forms of policies, one Ordinary Life Guar- 
nebulous scheme of extremely doubtful | anteed Premium Reduction, non-partici- 
and dubious character from the investors | pating, and the other Twenty-Payment 
point of view and there is no protection: Life Guaranteed Premium Reduction, non- 
for the purchasers of its stock, save the participating. We always criticise poli- 
good faith of the officers and directors. _ cles of this type on principle. There is 
| absolutely no advantage to the insured in 
paying an excessive premium for a non- 





MIDLAND LIFE INSURANCE COM- 








PANY, KANSAS CITY, MO. 

This is a legal reserve company, which 
was incorporated under the laws of Mis- 
souri, January 26, 1909. It informs us 
that it began business August 10, 1909. It 
has $100,000 paid-in capital, consisting 
of 10,000 shares of $10.00 each, par value. 
This stock was sold at $25.00 a share, and 
a commission of $5.00 a share was paid 
to the promoters of the company, equal 
to 20 per cent. of the entire capital and 
surplus paid-in, which is high. 

Under date of November 8, 1909, the 
company gave us this information, and 





participating policy and getting part of it 
back through the medium of a coupon at 
the end of the year. Moreover, the over 
payment is returned only nineteen times, 
although the excessive premium is col- 
lected twenty times on a twenty payment 
life policy. The advantage to the com- 
pany lies in the fact that this method 
gives it a larger amount in the first year 
for the payment of expenses. The policy 
is written on the full preliminary term 
plan. 

The policy contains an agreement to 
pay two-thirds of the amount of the 
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policy in twenty equal, annual instalments 
in the event of permanent and total dis- 
ability, preventing the policyholder from 
pursuing any and all gainful occupations; 
and the annual payments will be continued 
during the life time of the insured, if more 
than twenty years. Payment of premiums 
ceases when the policy is endorsed with 
the disability benefit. Should the insured 
recover, the payment of the instalments 
shall cease, and the policy may be re- 
instated without medical examination on 
repayment to the company of the amount 
of the instalments paid, and all arrears 
of premiums with compound interest at 


appear to be a cloak, seems to be the 
issuance of so-called endowment certif- 
icates, similar in character to those is- 
sued by the National Protective Legion, 
Waverly, N. Y. These schemes have in- 
variably proved disappointing in the long 
run, although concerns of this type are 
able to keep up a good appearance so 
long as a sufficient number of new mem- 
bers can be obtained, using their con- 
tributions to pay alleged ‘“‘profits’’ to the 
older members. This institution also is- 
sues certificates providing for death ben- 
efits, stating that its rates are based 
upon the N. F. C. Table, with 10 per 





5 per cent. per annum. This might re-/| cent. additional for expense fund. These 


quire a large payment. This disability 
benefit will not be paid “if disability oc- 
curs after the insured shall have attained 
the age of 55 years.’ 

Thirty-one days grace is allowed with 
interest at 5 per cent., the insurance con- 
tinuing in force. A policy may be re- 
instated within three years after the non- 
payment of any premium, except when 
surrendered for its cash value, and subject 
to satisfactory examination, on payment 
of arrears with 5 per cent. interest. 

The beneficiary may be changed. Cash 
loans are granted, after three full years’ 
premiums have been paid, at 5 per cent. 
per annum. Cash values are also granted, 
being apparently the same as the loan 
values. Extended insurance is automatic. 
A paid-up policy will be issued upon re- 
quest within six months from failure to 
pay a premium. Term insurance and 
paid-up insurance are not subject to cash 
loans. The policy is incontestable after 
one year, if all premiums are paid. 
Various options are given in connection 
with the coupons, representing the guar- 
anteed reduction in the premium. Suicide 
within one year limits the company’s 
liability to the premiums paid. The re- 
serve is computed upon the American 
Table with 3 1/2 per cent. interest, full 
preliminary term plan. Various settle- 
ment options are given upon the death of 
the insured, including annual or monthly 
payments for any number of years from 
five to thirty, or continuous annual or 
monthly payments during the life of the 
beneficiary. 

At age 35 the premium on Ordinary 
Life plan is $28.11 per $1,000, and on the 
twenty payment plan, $38.34, which are 
standard participating rates, though these 
and all other policies issued by the com- 
pany are non-participating. 





NATIONAL FRATERNAL 
BRADFORD, PA. 

This is a fraternal order incorporated 
under the laws of Pennsylvania, Mareh 
15, 1907. It began business April 1, 1907. 
At the end of 1907 it had 726 certificates 
in force, being all that remained out of 
1,362 certificates written. The insurance 
in force represented by the 7z6 certif- 
icates amounted to $174,500. It has not 
responded to our requests for a later 
statement, but we print below figures ob- 
tained from the Pennsylvania Insurance 
Department. Printed matter which this 
concern issues, states that it insures both 
men and women, ages 16 to 65, issuing 
policies providing for weekly benefits for 
sickness or accident, but its real busi- 
ness, for which the insurance features 


LEAGUE, 


‘rates, however, are not adequate in this 
‘case, because the certificate covers not 
only the death benefit, but also disability 
benefits and old age benefits. 


Under date of April 25, 1908, the Colo- 
rado Insurance Department issued a 





warning against this concern, stating 
‘that a “beneficiary in Denver was of- 


fered a death benefit of about $20 on a 
$500 contract. The reasons given were 
trivial. It appeared from the correspond- 
ence to be a clear case of evasion of con- 
tract, and that the business was pro- 
cured by making the insured believe the 
beneficiary would receive benefits which 
would not be paid. The beneficiary was 
invited to go to court if she did not like 
the proposed settlement.’”’ 


The Class “‘B”’ certificate issued by this 
concern provides for the distribution of 
the “‘benefit fund’’ every five years. The 
application is made part of the contract, 
but is not embodied in it. This certif- 
icate also provides for the payment of a 
death benefit, and also sick and accident 
benefits, but these provisions are of lit- 
tle value. The member is obliged to take 
as his five year “dividend” whatever 
amount the institution’s actuary may 
designate. In practice, concerns of this 
kind have paid about twice the amount 
contributed during the five years. This 
has attracted a great many members, and 
made it possible to continue the belief 
that such payments are actually earned, 
when in fact, they are not. We recom- 
mend that our report upon the National 
Protective Legion in our 1909 volume be 
read in this connection. It is the pio- 
neer in this line. 


The application is so drawn as to leave 
room for dispute. All the statements 
therein shall be ‘“‘taken and construed to 
be strict warranties.”’ 

It must be remember that members of 





institutions such as this are liable to as- 


sessment to meet its obligations, and 


that they cannot promise the payment of 
a fixed sum during the life of a member. 

At the end of 1907 the assets consisted 
of cash in banks and office, amounting to 
$868.62: office furniture and fixtures, 
printed supplies, ‘‘‘disability loans to 
members in good standing,’ the three 
items amounting to $1,460.48, and assess- 
ments due, $1,707. The furniture, sup- 
plies and disability loans are not allowed 
as assets. The total admitted assets were 
only $2,575.62. No liabilities were report- 
ed. The expenses were so heavy, being 
out of proportion to the small income ob- 
tained, that the promoters were com- 





pelled to contribute $2,671.50 ,which they 





informed the Insurance Department’s ex- 
aminers was a voluntary contribution 
without liability on the part of the order. 

From the Pennsylvania Insurance De- 
partment we have obtained a copy of 
the report of an examination of this 
concern made by the department on 
March 20, 1909. This shows that on De- 
cember 31, 1908, its admitted assets were 
as follows: 

Assets December 31, 1908. 








EE | cou cthdivbeetiavudeudéescs $1,500.00 
Assessments due last call...... 1,302.00 
CR TR Ge b 6k cv ceébidcedkesé 144.51 
Se Bb - Di ct ow ccontcednnevs 189.16 
Interest accrued on mortgages. 7.50 

Total admitted assets...... $3,143.17 

Liabilities December 31, 1908. 

Sick claims reported........... $28.00 
Borrowed Money ......cccccsces 471.50 
Assessments paid in advance... 25.00 

Fea Tene hc ccc wstdiwes $524.50 


Besides the admitted assets mentioned 
above, there were items of furniture and 
fixtures, disability loans to members and 
supplies, amounting to $2,341.10 These 
are of doubtful value, and, therefore, not 
allowed as assets under the Pennsylvania 
law. During 1908, it collected assess- 
ments for benefits and expenses, amount- 
ing to $13,235, and for sick and accident 
assessments, $194.50. Adding a per capita 
tax of $871.00 and $11.80 derived from the 
sale of lodge supplies, the order obtained 
a total income of $14,312.30. ‘It paid only 
$60 for death claims and $988 for sick 
and accident claims. The expenses, con- 
sidering the volume of business trans- 
acted, were very heavy, amounting to 
$12,299.25, the total disbursements being 
$13,347.25. In expenses is included an 
item of $2,200 for organization expenses 
advanced by the company, and to be re- 
paid to the directors. During 1908, it 
wrote insurance to amount to $181,237, 
and had in force at the end of the year, 
$135,525. These figures indicate the very 
small business transacted, and it will be 
noted that the expenses are out of all 
proportion to it. 


.. 
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NEW BRA ASSOCIATION, 
RAPIDS, MICH. 





GRAND 





Officer Defaults—Report of Examination. 


In October, 1909, an investigation was 
made by the Michigan Insurance Depart- 
ment to ascertain the amount of a short- 
age of the general secretary of this or- 
der. A. M. Webster, who committed sui- 
cide early in October. It was found that 
this shortage was $18,871. 

The report of this examination which 
is dated October 13, 1909, shows that on 


| September 30, 1909, the concern had $25,- 


276.96 cash in office and banks; interest 
due on deposits, $29.30, and assessments 
in course of collection (estimated), $8,000, 
making the total assets, $33,306.26. The 
liabilities consisted of death claims un- 
paid, amounting to $14,000, leaving a bal- 
ance to protect contracts of $19,306.26. 
The income from December 31, 1908, to 
September 30, 1909, was as follows: As- 
sessments, mortuary fund, $38,316.55; 
guaranty fund, $29,627.05; general fund, 
$11,990.05; total assessments, $79,933.65. 
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From other sources it obtained some ad- 
ditional income, bringing the total in- 
come up to $80,904.29. It paid $50,541.32 
for death claims, and $21,644.65 for divi- 
dends to policyholders, a total of $72,- 
185.97. The expenses amounted to $12,- 
991.97, making the total disbursements, 
$85,177.94, which is considerably more 
than the total income, and a great deal 
more than assessments received. 


This is a fraternal order incorporated 
under the laws of Michigan, October 20, 
1897. It began business the same date 
and its home office is at 29 Fountain 
street, Grand Rapids. Under its con- 
stitution it may issue mortuary certif- 
icates for one, two, three, four or five 
thousand dollars, at a fixed scale of rates, 
and it also issues five hundred dollar cer- 
tificates at a somewhat higher scale. Its 
rates are entirely inadequate to insure 
the permanency of the order. During the 
last five years it has charged at age 3v 
for each $1,000 of insurance $10.80. The 
National Fraternal Congress Table, with 
4 per cent. interest fixes the minimum 
adequate charge at $16.80; at age 35 this 
institution has collected $12, where the 
N. F. C. Table calls for $20.10. At age 
40 it has collected $13.20, against $24.40 
fixed by the N. F. C. Table. The insti- 
tution has, however, been able to con- 
tinue on the basis of these hopelessly in- 
adequate rates because of a very low 
death rate. The death rate rose steadily 
from 2.45 per 1,000 members in 1889 to 
7.78 in 1904; decreased to 6.35 in 1905, and 
increased to 9.6 in 1907; but in 1908 de- 
creased to the remarkably low figure of 
6.4, no doubt due to a considerable in- 
crease in membership during that year. 
At the end of 1903, there were 6,803 
members carrying $9,212,500 insurance. 
There was a considerable decrease for 
several years following, but during 1908 
the insurance in force increased from 
$7,733,500 to $8,613,000, and the total mem- 
bership from 6,249 to 7,171. 

It has a representative form of govern- 
ment. The constitution states that “‘the 
jurisdiction of this organization shall em- 
brace all territory in North America, 
north of 37 degrees north latitude, with 


the exception of such parts of large cities | 


and elsewhere as the Cabinet, acting un- 
der the laws of this organization may 
deem unhealthy. Special dispensation 
may, however, be given from time to 
time or revoked by unanimous vote of 
those officers present at any Cabinet 
meeting, to organize in such portions of 
the territory lying between 32 degrees 
and 37 degrees north latitude, as they 
may deem healthy, except in cities where 
there has been an epidemic of yellow 
fever.”’ 


The members are subject to assess- 
ment for any amount necessary to pay 
the debts of the institution. This pro- 
vision reads as follows: 

‘If, at any time, the mortality increases 
so that the monthly assessments and the 
accumulated benefit fund are not suffi- 
cient to pay all death losses, extra as- 
sessments may be made to meet such 
increased mortality.”’ 

The constitution provides that benefit 
certificates may be issued in favor of 
the following: 











“Wife, husband, children and depend- 
ent children, mother, father, sister, 
brother, blood relative to the fourth de- 
gree of the member or heirs. Provided, 
that where an ‘applicant has no relatives, 
as above described, to whom he may 
make his certificate payable, in such 
case he may designate any other person 
or make his estate his beneficiary. 

“Provided, that no one shall be eligible 
as a beneficiary under any certificate 
who has been before, or shall after the 
issue of such benefit certificate be sen- 
tenced to imprisonment in any prison, 
jail or house of correction for three years 
or more, unless in the judgment of the 
Cabinet, length of time and good habits 
of life, or other extenuating circum- 
stances may have removed the moral 
hazard in any given case.”’ 

The applicant must be in good health 
at the ‘time the certificate is delivered 
(if the first assessment was not paid 
when the application was signed); other- 
wise, it shall be void. 

Assessments are due on the first of 
each month, and payable anytime during 
the month. If not so paid, “‘the associa- 
tion will carry the member for one 
month, charging a protection fee of 25 
cents therefor.’’ If the assessment is not 
paid by the end of the second month 
from the day it was first due, the cer- 
tificate is void, but a member may be 
reinstated within thirty days “‘upon pass- 
ing an acceptable medical examination 
and the payment of all arrearages.”’ 

The assessments are divided into two 
parts—mortuary and guarantee; 85 per 
cent. of the mortuary assessments are 
placed in the benefit fund. Any surplus 
in this fund is transferred at the end of 
each fiscal year to the guaranty fund. 
Eighty-five per cent. of the guarantee 
assessments “after the first two years’ 
membership of each member” is to’ be, 
placed in the guaranty fund, and this 
fund is held “to pay all death losses in 
excess of those provided for by the bene- 


of the guarantee assessments for the first 
two years’ membership of each member 
shall be paid over to the field fund to 
be devoted to that work, and being cre- 
ated by the field department entirely out- 
side of the regular mortuary assess- 
ments shall not be regarded as a part 
of the funds of the association. 

“The records and accounts of this fund 
shall be kept as a part of the field de- 
partment, entirely separate from those 
of the general secretary for the asso- 
ciation. But said fund shall be under the 
control of the Cabinet and its accounts 
audited monthly by the Cabinet and year- 
ly by the general auditors. 

“It shail be chargeable with the medi- 
cal director’s fees; the compensation of 
State, district, special and local manag- 
ers, and such advertising, printing, trav- 
eling expenses and other purposes as 
shall be determined by the Cabinet.’’ 

Fifteen per cent. of all the assessments 
collected constitute the management fund 
in addition to the field fund just men- 
tioned. All surplus not required for the 
purpose of the various funds specified, 
and all interest upon these funds “shall 
at least once a year be transferred to the 
guaranty fund.”’ 

The rates now in force were adopted 
in 1905, and applied to existing members 
as of age at entry. As pointed out above, 
they are hopelessly inadequate, and in 
our opinion must very shortly be in- 
creased, for the average age of the mem- 
bership at the beginning of 1909 was 40.6 
years, and even though large numbers 
of new members are attracted to it, the 
average age of the members, and the 
death rate must soon show a considerable 
increase. The order is very unwisely re- 
turning to its members at the end of 
each year, the amount left over after 
paying current death claims and ex- 
penses. Even if it retained the whole 
amount collected, an increase of rates 
within a comparatively short period 
would be necessary. It will come all the 








fit fund under the mortuary assessment.”’ | sooner because of this peculiar plan of 


A feature of its operations, peculiar to) 


this order is indicated by the following 
provisions of the constitution: 

“The surplus left in the guaranty fund 
at the end of each fiscal year in excess 


of the amount of three monthly pre-| 


miums on each member, shall be dis- 
tributed pro rata to the membership in 
proportion to their contribution to said 


guaranty fund during the year. Pro-' 


vided, that members written after March 
1, 1906, shall be entitled to their pro 
rata share of the guaranty fund only in 
case such member shall have contributed 
his share to the growth of the society 
either by filing with the general 
secretary at least two co-operation cards 
each year properly filled out with recom- 
mendations of eligible persons for mem- 


bership, or by securing a new member. 


for the association.”’ 
The “co-operation card’ referred to 


above is simply a statement that some. 
designated person has been recommended 


for membership, and his permission se- 
cured for a representative of the asso- 
ciation to call. 

The provision for field work is as fol- 
lows: 


returning the so-called savings; though 
the fact that it is doing this, and in- 
creasing each year the amount so dis- 
tributed, has probably attracted a great 
many new members. 

Both men and women are insured. 
| In June, 1908, this institution absorbed 
the small outstanding business of the 
American Equity Association, an unsuc- 
cessful fraternal institution. 

Early in 1909 the officers were as fol- 
lows: President, Cyrus E. Perkins; vice- 
presidents, Cornelius L. Harvey, Gerrit 
J. Diekema. Melvin B. Church and Loyal 
E. Knappen; general manager, Charles 
D. Sharrow; general secretary, Alfred 
M. Webster, M. D.; treasurer, Marsh H. 
Sorrick; medical director, Alphonso L. 
Ruffe, M. D. 

It does not maintain lodges, though 
operating on the fraternal plan. Section 1 
of the Fraternal Beneficiary Law of Mich- 
igan provides that ‘“‘the provisions of this 
act requiring a ritualistic form of con- 
tract, shall not apply to the New Era 
Association of Grand Rapids. * * *’’ 

The Michigan Insurance Department 
considers that the order is within its 
legal rights in returning any surplus of 





“The Field Fund—LBLighty-five per cent. 


assessments on hand at the end of the 
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year; though it could not issue certif- 
icates promising any fixed payment to a 
member during his lifetime. 

So far as we know, the institution is 
authorized to operate only in Michigan 
where it has more than 200 subordinate 
branches. 

The order has not qutnet us a de- 
tailed statement, but it did give us a 
memorandum: concerning its transactions 
in 1908. It collected mortuary fund as- 
sessments amounting to $54,179.75; guar- 
anty fund assessments amounting to 
$44,612.95; protection fees, $631.50; certif- 
icate and transfer fees, $85.75, and in- 
terest, $565.74, making a total income of 
$100,093.69. It paid for death claims $54,- 
388.88; for dividends to members, $13,- 
722.55, and for expenses, $16,124.75, a 
total of $84,236.18. The balance on hand 
at the end of the year was $48,422.50, of 
which $5,430.98 was in the benefit fund; 
$42,896.06 in the guaranty fund, and $95.51 
in the management fund. 





PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK, N. Y. 
This company having resumed the 

writing of new business (see our August 

issue, page 23), the following information 

showing its condition on June 30, 1909, 

and reviewing its recent history may be 

of interest. 

This is a legal reserve company which 
was incorporated under the laws of New 
York, February 24, and began business 
August 10, 1875. It has had a troubled 
career, principally because it is abso- 
lutely controlled by the owners of its 
small capital stock ($100,000), although 
its total assets are about $10,000,000. 
There have been numerous changes in 
the control, all of which are recorded in 
the report upon the company, printed in 
our 1909 volume, pages 317-320, inclusive. 
This report is very important, and should 
be carefully read by anyone interested 
in the company. 

In the fall of 1907, the New York and 
Colorado Insurance Departments began 
a searching investigation of the com- 
pany’s affairs and on December 2, 1907, 
the departments in a joint communi- 
cation, ordered the company to cease 
writing new business. At that time, the 
paid-in capital was wiped out and the 
company’s reserve was impaired. The 
company was then controlled by E. R. 
and O. F. Thomas, who purchased this 
control late in 1906 from Timothy L. 
Woodruff, a well known “machine’’ Re- 
publican politician, identified with large 
business interests. The Thomas inter- 
ests had grossly abused their authority, 
manipulating funds of the company for 
their private gain, and to the detriment 
of the policyholders. (For details see 
our printed report.) In August, 1908, 
' after the failure of negotiations in other 
directions, control of the company was 
sold to interests represented by Arthur 
G. Langham of .Louisville, Ky; but in 
October, 1908,. control was sold by Mr. 
Langham to Nash Rockwood and James 
L. Scott of Saratoga Springs, N. Y. They 
announced that the investment is per- 
sonal and permanent, and not in any 
sense speculative. On January 1, 1909, 


some time Superintendent of Insurance 
of Colorado, (occupying that position at 
the time of the searching investigation 
referred to above) was elected president 
of this company. By strict economy, 
since the elimination of the Thomas 
interests the company has made good 
the impairment of its reserve and re- 
stored its capital; and on July 31, 1909, it 
was authorized by the New York Insur- 


ance Department to resume the writing |. 


of new business. This authority was 
granted after an examination as of 
June 30, 1909. The company’s condition 
on that date was found to be as follows: 


Ledger Assets, June 30, 1909. 


Book value of real estate.... $3, 859, 481.81 
Mortgage loans on real es- 

SEE  ‘aéceenbes 64060 5abdee baa 681,550.00 
Loan secured by pledge of 

DT chhh<s sreskabeseeassacese 700.00 
UE, GED “cucudecoceceetace 3,318, 462.05 
Pe GUO OOE ce06c cdcdesccce 317,746.65 
Book value of bonds......... 1,345,729.20 
Book value of stocks........ 11,598.75 
Ss ee Ge wees cbs adweete 1,687.97 
Deposits in banks and trust 

GE. ob ene cedeee coves 261,275.04 
BIS TOCCIVADIO .cccccccccces 25.00 
Agents’ balances (net)...... 1,460.72 
Bank balance in suspense.. 41,304.62 





Total ledger assets........ $ 9,841,021.81 


Non-Ledger Assets. 


Interest due and accrued.... $77,681.87 
Rents due and accrued...... 12,378.93 
Market value of real estate 

over book value........... 45,409.92 


Net amount of uncollected 
and deferred premiums.... 
Present value of fire insur- 


227,411.00 








ance premiums paid in ad- 
Wy sheusdcccanéssceanucee 9,555.16 
Total non-ledger assets...... $372,436.88 
ee I 0 dia cccathoced $10,213,458.69 
Deduct Assets Not Admitted. 
Agents’ debit balances......$ 2,408.99 
Bills receivable ...... bus vese 25.00 


Premiums notes and loans 
on policies and net pre- 
miums in excess of the net 








value of their policies..... 7,500.00 
Book value of stocks and 
bonds over market value.. 11,092.85 
Bank balance in suspense... 41,304.62 
$ 62,331.46 
Admitted assets .......... $10,151,127.23 
Liabilities, June 30, 1909. 
Net reserve on 3144 per cent. 
and 4 per cent. basis...... $ 9,655,845.00 


Present value of amounts 
not yet due on supplemen- 
tary contracts 

Liabilities on policies can- 
celled upon which a sur- 
render value may be de- 


65,061.82 





E. E. Rittenhouse, who had been for 





DEEL. can dscctwetesunstes 11,146.00 
Death losses in process of 

SE, ncodaccuaeceeu 30,910.00 
Death losses reported and 

no proofs received....... . 67,301.00 
Death losses and _ . policy 

claims resisted ........... : 21,200.00 
Premiums paid in advance.. 10,355.00 
Unearned interest ......... x 48,256.41 


Commissions due to agents 
on premium notes when 




















WEEE ~ Seendewctccsoccsscisede 2,850.00 
Commissions to agents due 

or accrued ...... seaseretive 2,250.00 
Bills and accounts due or 

REE. “Scrcevocevcesareene< 3,339.89 
Medical examiners’ end legal 

fees due Or accrued........ 5,268.00 
State county and municipal 

taxes due or accrued...... 10,000.00 
Dividends due policyholders. 5,894.52 
Reinsurance premium due.. 161.84 
Resisted claims other than 

policy claims ...ccccccccee . 2,592.00 
Agents’ suits ........ seeovwce 400.00 
Suits on notes pe to 

GUGRES <ccococcees weevene 225.00 
Interest accrued on mort- 

gages on real estate owned 

ae Ge GOSN occ Scccevoses 28,305.57 
Due to holders of agents’ 

ee 7,980.63 
Due to holders of agents’ 

debit balamces ......... ose 960.64 
CROGRE GORGE. -cccocceciccss e 100,000.00 
|} Unassigned funds (warpiua). 70,823.91 

‘Pees BORD cécccoscics $10,151,127.23 

The company’s statement as of De- 
cember 31, 1908, was as follows: 

Ledger assets December 31, 
De ewe ctveddtwc mie déads $ 9,794.564.72 
Income. 
Dee WEG. éscccc veétens $ 39,740.95 
Renewal premiums......... - 1,169,287.26 

Total premium income..... $ 1,209,028.21 
For supplementary. contracts 
not involving life contin- 

PEE cdcecdenes 606066é6 : 1,158.55 
GC TOR ns ccticnbmncnans 149,262.88 
Gross rent, including $11,- 

685.28 for society’s occu- 

pancy of its own building.. 160,097.94 
Sale of furniture ......-ce<- 84.67 
Holders of agents’ notes.... 6,278.68 
From sale of agents’ debit 

DORE >: ccncceseseeeeseees 59,000.00 
Gross profiit on sale of 

ROGER: cocnetetiedinectiaceces 864.97 
Gross profit on sale of stocks 1,581.25 

CORED CROGMNO .cccwce ccecees $ 1,578,357.15 

Me : ebocodescaodenr lisse acai $11,372,921.87 

Disbursements. 
DUR: GAED <cctecevscteeces $ 662,141.28 
Matured endowments ....... 35,500.00 
EE  csubiécadauuéectneecs 4,937.82 
Premium notes and liens 

voided by lapse............ 1,279.33 
Surrender valueS ............. 331,922.12 
EOE: oc wWenietcnendéec desk 54,754.32 

Total paid policyholders...$ 1,090,534.87 
For claims on supplementary 

contracts not involving life 

GOOD cc ecccsecvuces 2,816.66 
Commissions to agents...... §1,920.02 
Commuted renewal commis- 

Ge. edecan ce castbabeoséeand 1,730.37« 
Salaries and allowances for 

PT  ‘weneondotece dks aede 23,851.13 
Agency supervision, travel- 

A a ee 1,785.68 
Medical examiners fees and 

inspection of risks......... 969.43 


Salaries and all other com- 
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pensations of officers, di- 











Losses From December 31, 1907, to July 








rectors, trustees and home 1, 1909. 

office employees .......... 46,163.51 | From interest .........2.... $ 21,979.63 
Rent (including $11,585.28 for From annuities ............- 6,941.28 

society’s occupancy of its From dividends ............. 169,206.18 

own building, less $299 for From adjustment in book 

DT iced veces eta s 16,838.33 value of real estate.......:; 10,673.55 
Advertising, printing,  sta- From all other sources...... 2,218.07 

tionery, postage, telegraph, = 

telephone, express and ex- Total losses ..........seees $ 211,018.71 

PD. ° tucsectedshiiawedeccue 12,331.51 
Legal expense, including Net gain from December 31, 

$12,842.86 for expense of 1907, to July 1, 1909....... $ 471,230.07 

investigation and _ settle- The report shows further that on June 

ment of policy claims .... 17,085.40 | 30, 1907, the insurance in force was $839,- 
Repairs and expenses (other 768,753; on June 30, 1908, $76,211,218, and 
than taxes) on real eés- on June 30, 1909, $66,101,606. 

DD dbelhhakheeaenekecsecce 56,138.96 The stock company is divided into 1,250 
Taxes on real estate........ 981.86 | shares, par value, $80 each. On June 30, 
State taxes on premiums.... 4,972.90 | 1909, the stock certificate books showed 
Insurance department li- that 1,196 shares were held as follows: 

censes and fees............ 45.00 | Nash Rockwood, 867 shares; A. G. Lang- 
All other licenses, fees and ham, 201 shares; Royall Victor, 128 
GR = cctvecvebebud csd0cccsas 271.60 shares. The remaining fifty-four shares 
Petty expense at home of- were distributed among seventeen stock- 

fice and agencies.......... 1,586.41 | holders. The board of directors on June 
Examination expense ....... 145.00 | 30, 1909, was as follows: 
Interest on mortgages on so- Term 
ciety’s real estate......... 56,118.16 Name. Expires. 
Interest on supplementary Re SE o0n00 cena deeéucesbesases 1910 

DED ; éesceddéeceesscecs 1,158.56 | Sidmey R. Conklim............eceee8: 1911 
Bills receivable charged off.. 400.00 | Frederick W. Kavanaugh........... 1911 
Agents’ balances charged off See es is vc c consacocccaccedie 1911 
Gross loss on sale of bonds. Somes  SUNOD Be, BORG. oc cccccceccecssoseses 1911 

ons G. Ti, TR GROOs sc oricec codédesoce 1912 

Total disbursements....... $ 1,531,900.06 | Arthur G. Langham................ 1912 

DE: WERE. weendscserdecacentasesen 1912 
DD “win cdaceeva biuecnde $ 9,841,021.81 | Frederick J. Dickson............... 1913 
It will be noted that the company’s| Charles C. Lockwood............... 1913 


capital is intact, and that it had a sur- 


plus of $70,823.91 on June 30, 1909, even | Nash Rockwood 


though the reserve was computed on the) 


mean basis by the Actuaries’ table with 


E. E. Rittenhouse. ........cscecesss 
1913 

The report adds that “There are three 
vacancies in the board and the by-laws 


nee ereeeeneeeeneeneeeee 


4 per cent. interest on policies issued | Were amended July 20, 1909, so as to 


prior to January 1, 1901, and the Amer- 


|provide for the election of three policy- 


ican Experience Table with 3% per cent.) holders who are not stockholders for 


interest for policies issued subsequent to 
that date. At the end of 1908, the state- 
ment of the company, as printed in our 
annual volume, showed a surplus over 
capital and all other liabilities of $443,- 
242.80, but in order to show this sur- 
plus, the reserve was computed on all 
policies in force by the American Table 
with 4% per cent. interest. This is the 


basis fixed by the laws of this State; | fidence. 
in preparing the June 30th statement, the  T®5S, 


reserve was computed in accordance with moderate 
The | vestments are in the main of good char- 


the policy contracts themselves. 
actual progress of the company is indi- 
cated by the fact that on the same basis 
there was an impairment of $414,601.88 
on September 30, 1907. 


The following interesting statement of 
the sources of the company’s gains forms 
part of the report of the examination 
by the New York Department: 


Gains From December 31, 1907, to July 
1, 1909. 
i oo acces seein $ 
From mortality 
From surrender values and 
lapses 
From investments ........... 
From agents’ balances and 
other non-admitted assets. 


226,706.98 
145,636.33 


160,045.18 
49,578.39 


100,281.90 





Wee ND svi cncnsentasace $ 682,248.78 





| 


these three directorships.”’ 

The report of the examination by the 
New York and Colorado Department was 
printed by us in Best’s Life Insurance 
News for January, 1908, pages 50 to 60, 
inclusive. 

The company‘s business ie of consider- 
able volume, and the interests now in 
control of it appear to be worthy of con- 
It should make steady prog- 
provided expenses are kept at a 
figure. The company’s in- 


acter, though much too large a propor- 
tion of the assets is represented by real 


estate upon which the net return is very 








small. (See table on page <20 of our 
1909 volume.) It now writes non-parti- 
cipating policies only, and their condi- 
tions under the New York laws are fair 
and liberal. 

Much the larger part of the participat- 
ing insurance in force is deferred divi- 
dend, viz., $47,895,901, against $10,118,129 
of annual dividend business at the end of 
1908. The company has accumulated very 
little surplus under these deferred divi- 
dend contracts, the resuits under which 
are likely to prove very disappointing. 





PURITAN LIFE INSURANCE COM- 
PANY, PROVIDENCE R. I. 
This company is increasing its paid-in 


+ 





capital stock from $100,000 to $200,000. 
On November 5, 1909, it advised us that 
the stock, per value, $50.00 per share, 
is being sold at $95.00 per share; that no 
commissions are paid for the sale of the 
stock, the entire $50.00 and the $45.00 
of surplus going into the treasury of the 
company. 





ROCKFORD LIFE INSURANCE COM- 
PANY, ROCKFORD, ILL. 


This company was incorporated under 
the laws of Illinois February 17, 1909. Its 
authorized capital is $100,000, all of which 
has been paid in in cash, together with 
$50,000 surplus. It has the backing of 
substantial business and professional men 
and bankers, and its secretary and gen- 
eral manager, Will T. Smith, was formerly 
superintendent of agents for the Des 
Moines Life, and before that employed 
by the Equitable Life of Iowa. The com- 
pany has called in all of the subscribed 
capital and surplus, and expects to begin 
writing business about January 1, 1919. 

The company states that its “‘stock has 
been sold without the payment of com- 
missions, bonuses or unwarranted prom- 
ises of any kind,’"’ and this seems to be 
the fact. 

The officers are: A. J. Lovejoy, presi- 
dent; Will T. Smith, secretary and gen- 
eral manager; P. A. Peterson, vice-presi- 
dent: George L. Wiley, treasurer; Dr. 
J. E. Tuite, medical director; E. D. Rey- 
nolds, attorney. 

The incorporators are: E. D. Reynolds, 
attorney; N. F. Thompson, president of 
Manufacturers National Bank; E. FEF. 
Bartlett, editor Register-Gazette; Jonn 
E. Tuite, physician and surgeon; George 
L. Wiley, secretary Insurance Company 
of the State of Illinois; George W. Ma- 
guire, lumberman; J. B. Whitehead, real 
estate and loans; A. J. Lovejoy, farmer 
and live stock breeder; H. 8S. Burpee, 
cashier Rockford National Bank; C. F. 
Henry, capitalist; P. A. Peterson, manu- 
facturer; A. P. Floberg, vice-president 
Manufacturers’ National Bank; C. J. 
Lundberg, manufacturer: W. H. Cook, 
contractor; J. Frank Deuel, investments; 
Will T. Smith, insurance. (formerly of 
Des Moines, Ia.) 





ROYAL LEAGUE, CHICAGO, ILL. 


This is a fraternal beneficiary society 
which was incorporated under the laws 
of Illinois, October 26, and began busi- 
ness November 1, 1883. A report show- 
ing its condition at the end of 1908, its 
plan of operation and its transactions for 
several years past will be found in our 
1909 volume, pages 471 and 472. From 
this report it will be noted that the rates 
now in use were adopted in 1897, and 
that the old members were required to 
pay the rates for their ages at entry in- 
stead of attained age, a dangerous and 
unfair discrimination in their favor 
against the new members joining the or- 
der. Our printed report should be very 
carefully read. 

The management expenses are moder- 
ate, and the order has built up a busi- 
ness of considerable volume, though there 
was a decrease in the amount of insur- 
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ance in force during the three years end-| ful whether they will prove _ sufficient| years. 


ing with December 31, 1908. The income,| without further increase. They are not 


however, has steadily increased. 
The rates charged seem to be more! Table. 
nearly adequate than those of many 


We have never been furnished with 


nearly adequate according to the N. F. C.| samples of its certificate constitution and 


by-laws. These we have requested, and 


There has been a very large increase| information concerning them will be sup- 


other fraternal orders, but it is doubt-|in the membership during the last ten| plied, if desired. 
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Name of Company. Month. Page. 
Abraham Lincoln Mutual Life Ins. Co., Phila- 

DINE 6b ecblCceceereseedeéccedecetiesec November... .60 
Aetna Life Ins. Co., Hartford, Conn...........! yovember....58 
American Assurance Co., Philadelphia, Pa....July........... 3 
American Home Ins. Co., Ft. Worth, Texas....July......... +4 
American Life Ins. Co., Des Moines, Ia........ September....31 
American Life Ins. Co., Tampa, Fla........... September... .31 
American Lions, Fraternal Order of, Camden, 

Bee. May Vabsivencocecescecccocesee eeeccccccecese November... .60 
American National bios Galveston, Tex...... . ae ascedae 

November... .59 
Anchor Life, Indiamapolis, Ind................ Pa cccccesvesh 
Arkansas Life Ins. Co., Little Rock, Ark...... September....27 
Baltimore Life Ins. Co., Baltimore, Md........ September... .31 
Bankers Life Ins. Co., New York.............. November... .61 
Berkshire Life Ins. Co., Pittsfield, Mass........ September... .31 


Beneficial Life Ins. Co., Salt Lake City, Utah. November... .59 
Boston Mutual Life Ins. Co.,. Boston, Mass....November....58 


Canada Life Assurance Co., Toronto, Can..... November... .69 
Capital Life Ins. Co. of Colorado, Denver, Col. .September....31 
Cedar Rapids Life, Cedar Rapids, Ia........... Bet, ccucdasias 4 


September... .31 
Central Life Assurance Society of the United 


rh Se. Ti. oa keno eccbneccevecta September... .32 
November... .59 
Central Life Ins. Co., Fort Scott, Kas.......... November... .59 
ee ee EL, Tw na ho vesccecvephece ces November... .59 
Central States Life, Crawfordsville, Ind....... PM icdooescsace 4 
Citizens Life Ins. Co., Louisville, Ky........... September... .32 
November... .62 
Citizens Life, Wheeling, W. Va............... -September....27 
Citizens Life of America, Reading, Pa....... -September....27 
Citizens National Life Ins. Co., Louisville, Ky..November....61 
Cleveland Life Ins. Co., Cleveland, Ohio....... October....... 47 
Columbian National Life, Boston, Mass........ November... .59 
Columbia Life Ins. Co., Cincinnati, O......... September... .32 
Columbus Mut. Life Ins. Co., Columbus, O...November....59 
Commercial Life, Chicago, Ill..............0e6. POPs cv ccvcects 4 
Commercial Travelers Pro. Ass'n, Pittsburg, Pa.November....62 
Connecticut General Life Insurance Company, 
I eo uitund gee see eenenn” September... .32 


Consolidated Life Agency Co., Phoenix, Ariz..September....27 
Continental Life Ins. Co., Wilmington, Del....September....32 
Continental Life Ins. & Invest., Salt Lake City. Aug Laenenawe 17 

September....32 
Corporation Funding & Finance Co., Reading, 


ST a SOE PEC LWA wh C06 UE eed ced ccccewses be088 November... .62 
Cosmopolitan Life Ins. Co., Freeport, Ill....... November... .62 
Dakota Mutual Life, Watertown, S. D....... MEAP sacesvecsves 5 


November... .64 
Dakota Western Life Assurance Company, - 


Watertown, S. D....... bdvedtdyococtses «+++. September. ...27 





Name of Company. Month. Page. 
Dominion Life Assurance Co., Waterloo, Ont..September....32 
Empire Life Ins. Co., Atlanta, Ga............... .September....32 
Equitable Life Assurance, New York, N. Y...Aug....... evel 

September... .32 
Equitable Life Ins. Co., Des Moines, Ia....... September... .33 
Eureka Life, Richmond, Va........ Sdeeee occccMEBeccccosse 20 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa.September....34 
First Nat, Life & Accident, Pierre, S. D...... AUB. ccccccccem 
Franklin Life, Springfield, Ill.......... ccccccoeDcccecesccos 
September... .34 
General Founders Co., Detroit, Mich........... September. ...27 
October.......47 
German-American Equation Premium Life 
RGR, TOE, BBs cc cc cccoceceseessseceses ._ acull 
German Mutual Life Ins. Co. St. Louis, Mo....September....34 
Germania Life Ins. Co., New York............ September....34 
Girard Life Ins. Co., Philadelphia, Pa.......... October.......47 
Grand Fraternity, The, Phitadelphia, Pa....... October..... 43 
Great American Life, St. Louis, Mo..........July........2..5 
September. ...27 
Great Eastern Life Ins. Co., Philadelphia, Pa..November....63 
Great Northern Life, Wausau, Wis.......... AUB. 20020200228 
Great Southern Agency Company, Nashville 
and Chattanooga, Tenn........ccceeseeeecess October....... 50 
Great Southern Life, Houston, Tex........... AMBcccccccctcem 
Great Southern Ins. Co., Memphis, Tenn......September....27 
October.......50 
Gieat West Life Assurance Co., Winnipeg, 
PAS =; nenanid 64 wad eeuchyekedas Coaubua deubees September... .34 
Geantiin Life Insurance Co., Seattle, Wash....November....63 


Guardian Life Ins. Society, Seattle, Wash..... November....63 
Hartford Life, Hartford, Conn..............+-AUZ....2000--21 
September... .34 

Heptasophs Improved Order of (Supreme 
Conclave), Baltimore, Md.......cccesceeeee SULY. ccc cece ee 6 


Heralds of Liberty, Huntsville, Ala........... November... .63 
Home Life Ins. Co. of America, Inc., Wilming- 

Se GED: wc inedhecocacsacebwendeeceen vusuetae September... .34 
Home Life Ins. Co., New York..........-cesees November....59 
er ee PP as cusatee 7 
Imperial Life Assurance Co. of Canada, To- 

Ps ME wo cde cdsdbncenteattanbodasenes September... .34 
Indiana National Life Ins. Co., Indianapolis, 

BA Publttclhis fi aha wbindieedbudbbadedh sine tkdnbeb aie September... .35 . 


Indianapolis Life Ins. Co., Indianapolis, Ind...September....35 
satermeGinte Life Assurance, Evansville, Ill. per cenae 
November... .60 

Interstate Life Assurance Company, Indian- 
a's kt vc Cb hes on tawin chweende es September... .35 
I. L. U. Grand Lodge, Dayton, O............... November... .64 
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Name of Company. Month. Page. 

Internationa] Life, St. Louis, Mo..........0+sTUlY.ccccccceeel 

AUB. cc ccceeeeZl 

September. ...28 

International Securities Co., Wheeling, W. Va.September....29 

Ootober.......62 

Inter-Southern Life, Louisville, Ky... ..ccceeseIUYrrccceceeee? 

Jefferson Standard Life Ins. Co., Raleigh, N. C.November....60 
John Hancock Mutual Life Insurance Company, 

Boston, Mass. .....csccccccececccccccccecesss september... .35 
Kansas City Life, Kansag City, Mo... .....0.sTUly..cccceceee? 
Knights of Pythias (Ins. Dept., Supreme Coun- 

cil), Chicago, Ill..... Jéedeoe pesccecee oeeeeeeesNOVember....64 
Lafayette Life Ins. Co., Lafayette, Ind........ September... .35 
Lafayette Mutual Life, Fayetteville, N. C.....September....29 
Lincoln National] Life, Fort Wayne, TDG... ++ AUB. ooeeeeee +23 
Lincoln National Life Ins. Co., Ft. Wayne, Ind.September....35 
Louisiana National Life, New Orleans, La....September....29 


Manhattan Life Ins. Co., New York............ September... .35 
Maryland Ins. Agency, Baltimore, Md.........Aug..........223 
Masons Annuity, The, Atlanta, Ga............. October.......52 
Massachusetts Mutual Life Insurance Com- 

pany, Springfield, Mass............ svseceeeee September... .36 
Meridian Life Ins. Co., Indianapolis, September... .36 


Metropolitan Life Ins. Co., New York..........September....36 
Michigan State Life Ins. Co., Detroit, Mich....September....36 
Midland Mutual Life Ins. Co., Columbus, O....September....36 
Midwest Life Ins. Co., Lincoln, Neb.......... September... .36 
Monarch Life Assurance Co., Winnipeg, Man.September....36 
Modern Woodmen of Am., Rock Island, Ill....July...........8 


Mutual Benefit Life Ins. Co., Newark, N. J....September....36 
Mutual Life Ins. Co., New York....... oeeeeee- September... .37 
National Life Ins. Co., Montpelier, Vt.........September....37 
October....... 53 

National Life Insurance Company of the United 
States of America, Chicago, Ill.............. September... .37 

New England Mutual Life Insurance Company, 
SE SD. cecaneccdedddicocoscessos Secvces September... .37 


New York Life, New York, BM, ZocccccccccccccARBcccccvccccelll 
September... .38 
North America Life Assurance Company, To- 
Pe GND wcccdscedcodecesoococsccte pocpes September... .38 
North American Life, Newark, N. J..........July.........+-8 
Northwestern Mutual Life Insurance Company, 


Milwaukee, Wis. ..........+. ibdetecbsoncee .. September... .38 
Old Colony Life, Chicago, Ill.........ceccecee SUN. ccc cee ce ee 
November... .64 

Order of Sparta, Philadelphia, Pa....... eeeeeeeNOVermber....64 
Oregon Life Ins. Co., Portland, Ore............ September....38 
Pacific Mutual Life Ins. Co., Los Angeles, Cal.September....38 
Peoria Life Ins. Co., Peoria, Ill.......... o+eeee- September... ..38 
Pennsylvania Mutual Life, Philadelphia, Pa..July...........8 
Penn Mut. Life Ins. Co., Philadelphia, Pa...... November... .60 


Penn. Underwriters Co., Pittsburg, Pa........July........2.-9 
Peoples Mutual Life Ass’n & League, : 
Philadelphia Life Ins. Co., Philadelphia, Pa...September....39 
Phoenix Mutual Life Ins. Co., Hartford, Ct...September....39 
Pittsburgh Life and Trust Co., Pittsburg, Pa..July...........9 

September....39 
Policyholders Mutual Life, Philadelphia, Pa...July..........10 
Policyholders Mutual Life Ins. Co., Toronto, 

DD Midian é6acedoccdocteonsdedécoovesons .----November....65 
Protected Home Circle, Sharon, Pa@.......++-IUlLY.....2+22210 
Provident Savings Life, New York, N. Y......Aug..........28 
Postal Life Ins. Co., New York.............6. -September....39 
Presbyterian Ministers Fund, Philadelphia, Pa.September....39 
Protective Life Ins. Co., Birmingham, Ala....September....39 
Provident Life and Trust Co., Philadelphia, Pa.September....39 
Prudential Life Ins. Co. of America, Newark, 

Dae Wa. 6vdenepoocnnseusen nae bddbbowethbeoeee ... September... .39 





Name of Company. Month. Page. 
Puritan Life Ins. Co., Providence, R. I..... -- September... .40 
Reading Finance & Secur. Co., Reading, Pa..September....29 

October.......53 

September. ...29 

November... .66 
Register Life and Annuity Ins. Co., Daven- 

EGE Ds oteb060005 60650006600 000 0 000eCCsee es November... .60 
Reliable Life Ins. Co., Indianapolis, Ind.......November....60 
Reliable Life Assurance Co., Indianapolis, Ind.July..........11 
Reliance Life Ins. Co., Pittsburgh, Pa.........September....40 
Royal Union Mutual Life Ins. Co., New York..September....40 
Royal Victoria Life Ins. Co. of Canada, Mon- 


Reading Mutual Life, Reading, 


treal, Camada .......se0.. PPT TT OTYT TTT TTT te September... .40 
Scandia Life Ins. Co., Chicago, Tll..........+++. September... .40 
Scranton Life Ins. Co., Scranton, Pa.......... September... .40 
Security Life and Annuity Co., Greensboro, 

Bie. Mivdcccddecscecoecsconcesaccesseboovrccvesese4 September... .40 
Security Life Insurance Company of America, 

GHG, TE. ccccdoccocccccceccesoscsccetbdeocs September... .40 
Security Mutual Life “Insurance Company, 

Bimaamtem, WH. Zocccccescccccccoccccccescccs November... .60 
Security Mut. Life, Lincoln, Neb........... ..- September... .40 
Seminole Securities Co., Columbia, 8S. C......October.......53 
Standard Life Ins. Co., Atlanta, Ga............September....30 


Reliable Life Secur. Co., New York, N. Y....July..........ll 
South Atlantic Life Ins. Co., Richmond, Va..September....40 
Southern National, Louisville, Ky............-July....++.+..-ll 
Southern States Mutual Life Insurance Com- 

pany, Charleston, W. V@.......-csseeeseseees September... .40 
Southern Life and Trust Co., Greensboro, N. C.September....40 
Southern States Life Ins. Co., Atlanta, Ga....September....40 
Southern Union Life, Waco, Texas...........Jduly.......++-ll 
Southland Life, Dallas, Texas... .......eeeeeeeIUly...+-e+---Ll 
Scuthwestern Lifs, Dallas, Texas.........0+++eIUly..ceeeee-- ll 

September....41 
Standard Mutual Life, Pittsburg, Pa.........-AUB...++++++-28 
Standard Life of America, Camden, N. J.....July..........13 
State Life Ins. Co., Indianapolis, Ind......... -September....4l 
State Mutual Life Assurance Company, Wor- 

Semter, MERGER. ocecccccccccccccccceccccceccecs .September....4l 
State Mutual Life, Rome, Ga.......ceeccecee eDUlY.ceeeees-1B 
St. Louis National Life, St. Louis, Mo.......... BER. oc vccnees 23 
Sun Life Assur. Co., of Can., Toronto, Can....November....60 
Templars of Liberty of America (Grand Tem- 

Ple), NEw YOrK.....ccccecccccvcescsvcccscees November... .65 
Travelers Ins. Co., Hartford, Conn........... September... .41 
Trenton National Life, Trenton, N. J........+ AUB. .++0.+++-34 
Union Central Life Ins. Co., Cincinnati, O....September....41 
Union Life Ins. Co., New York........-seeeee. September....il 

November... .95 
Union National Life Ins. Co., Philadelphia, Pa.September. . ..30 

October.......53 
United Mutua] Life, Philadelphia, Pa........July..........12 
Union Mutual Life Ins. Co., Portland, Me...... September... .42 
United States Annuity and Life Ins. Co., Chi- 

COMO, TR. cccccccccccvcsevcccccccccccscccceses September....41 
United States Life Endowment Co., Chicago, 

D.  sradeneenensetesccscdodecvoesccescoocecese +» November... .66 
Unity, Order of, Pittsburg, Pa............- «++-October.......64 
Universal Life, Health and Accident, 

Pittsburg, Pa@....ccccccccccccecesseces oecceee October.......55 
Volunteer State Life Ins. Co., Chattanooga, 

ee Pre Ter Terry TT rey .++.-September....42 
Wash. Life & Annuity Co., Pitteburg, Pa.....July..........12 
Washington Life, New York......cccecceeeeeDUly....eeeee eld 
Western Pennsylvania Odd Fellows Relief 

Asea’n, Titusville, P@.....ccccccscccccecccceeeeSUlYscccceeee eld 
West Coast Life Ins. Co., San Francisco, Cal.September.....42 
Western Mutual Life Ins. Co., Council Bluffs, 


TOWS cccccsccscess Mepoesceccesesceocesee ~++s+-September....42 
Western Mutual Life, Aberdeen, S. Dak......November....61 
Widows and Orphans Fund, Springfield, Ill....July..........13 


Wisconsin State Life Ins. Co.. Madison, Wis..October.......55 
Yoemen of America, Aurora, Ill]..........+++.-JSUlY.....+-+--12 
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